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THE FINANCIAL MILLENNIUM, 

What sweet and enchanting words these are and 
houw pleasant they sound to the ears of Wall Street, 
which just now believes to hear the song of the spheres 
of which the poets dream, that the millennium in the 
world of railroad finance has actually come. Not the 
oldest habitue of the Street remembers the day when 
the rulers of our railroad have like brethren dwelt in 
such peace as they do now. 

Harriman has become a real father to the Goulds 
and their forlorn railroads. Hill and Harriman have 
buried the hatchet, smoked the pipe of peace and 
agreed to use each others rails in the far Northwest. 
Harriman has also allowed the Baltimore & Ohio to 
become a foster father to Morgan’s bankrupt Cin- 
cinnati, Hamilton & Dayton. James P. Morgan and 
Harriman now sit together on the boards of the New 
York Central and Erie and smile pleasantly at each 
other. Even the dashing Hawley is received with 
open arms by the old railroad monarchs and treated 
to a shower of favors, especially by Harriman. 

And the stocks which these mighty men of finance 
have accumulated at very low prices sing hymns of 
peace and harmony. The lambs of Wall Street can 
now lay down by the side of the lions of finance and 
participate in their joys and profits. Verily, the 
financial millennium has arrived and will last until the 
lamb wakes up and finds itself minus its fleece. 





THE PUBLIC NOT SPECULATING. 

Judging by the claims of brokers whose offices dur- 
ing former stock booms were crowded with people 
eager to participate in bull movements, the public at 
large has not taken much of a hand in the market of 
late. Still, what has made stocks advance so rapidly? 

The explanation may be found in the fact that the 
investing public had accumulated stocks at the time 
when many rich men, who had bitten off more 
than they could chew were forced to throw them on 
the market. Thousands and thousands of shares 
which were held on slim margins by banks and brok- 
ers have gone into the strong boxes of money savers 
and small capitalists during 1908. Once taken out 
of the market, they ceased to be a part of the so- 
called floating supply and to hang over it ready to 
be thrown back again on the appearance of unfavor- 
able developments. They are no longer the football of 
speculators who are always scheming to shake out 
weak holders. This accounts for the reason why bear 
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attacks have been short-lived and without much effect. 
The public holds enormous quantities of stock and sits 


tight on them, That this is self-evident the books of 
forty railroads and industrial companies confirm, To- 
day, the number of individual shareholders is larger by 
35 per cent. than it was in 1906. What else does this 
mean but the removal of stocks that used to hang 
over the market and to come ‘down like torrents at 
the slightest alarm, also that in the absence of a good- 
sized floating supply a strong speculative demand must 
advance prices more rapidly than used to be the case 
in former times. 

The public is now speculating less than it did in 
former years, and is now holding more stocks out- 
right than ever before. When this stockholding 
public will decide to cash in its profits, can hardly be 
guessed. As long as conditions continue to improve 
the public may keep what it has and even take on a lit- 
tle more. A good many may not sell at all for years 
to come, remaining in the meantime indifferent to tem- 
porary fluctuations in prices provided dividends remain 
undisturbed and prospects for increased dividends are 
promising. The wonderfully quick recovery of the i 
country from the effects of a furious panic must have# 
impressed thousands of investors with a deep faith in 
the stability and earning ability of our corporations 
and act as an incentive to hold on to good stocks irre- 
spective of what convulsions Wall Street may be seized 





with, 
OUR BIG FAT POCKET-BOOK. 

How times have changed. It was not so many years 
ago that John Bull was regarded the world over as the 
banker of straitened nations. Meanwhile our coun- 
try was strictly attending to the development of its 
own enormous resources. We had no spare capital 
for other nations, as we had employment for all of st 
at home. 

But good use of it was made. Within the period be- 
tween the first administration of McKinley and the 
present one, notwithstanding a panic, we have stored 
up a savings account that is not only sufficient for our 
own requirements, but we are eager to lend out the 
surplus to others at good interest. 

Not only has Mexico borrowed from us but also 
Argentine Republic, Brazil, Nicaragua, Bolivia, Japan, 


Porto Rico, and Cuba; and our bankers are now 
taking their well-filled money bags over to China and 
knocking at the door of the Prince Regent to ask how 
much he can use. 
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In a few years hence we may even ask John Bull to 
help himself to what he requires and he will be wel- 
come, too, provided he tenders satisfactory interest 
for what he borrows. 





THE MARATHON RACE FOR DEPOSITS. 

There is a great deal more significance than ap- 
pears on the surface, to the note of warning to New 
York State bankers that Clark Williams, Superin- 
tendent of Banking sounded in an address before an 
up-state bankers’ banquet, when he said: 

“Deposits are still a liability, and should not be recklessly 
solicited or procured by the offering of high interest rates, at 
the sacrifice of safety. In my judgment, the payment of high 
interest rates is a menace to any sound banking institution, 
and to the people with whom they may do business.” 

Every conservative banker will realize the serious 
importance of this message. In New York State, and 
especially more so in New York City, there has been 
a regular Marathan race on between some of the 
bankers to pile up deposits. 

In their efforts to make a better showing than their 
rivals, all consideration of the profits in deposits has 
been lost sight of. Even the character of deposits, 
as important as it is, has been overlooked, in the 
greed for quantity, irrespective of quality. 

The National banks which are very much in the 
race look with covetous eyes on the business that 
legitimately belongs to the State Savings banks, 
whereas the Trust Companies are also eager contest- 
ants for the patronage of National banks. To draw 
deposits from the others each offer as inducements, 
high interest, and to commercial accounts, unusual 
accommodation. 

The Savings banks, which in this State, are mutual 
institutions, whose earnings belong to the depositors, 
have good cause to complain of the encroachment 
of National banks and Trust companies upon their 
legitimate business. They are restricted by statute, 
as to the class of collateral acceptable for loans, which, 
for the protection of thrifty people, our legislature 
has wisely ordained shall be of a_ gilt-edged 
character, 

It is impossible for them to compete for business, 
with institutions free from similar restrictions, and as 
a result, their deposits are gradually decreasing. 

They cannot hold forth the same promise of inter- 
est, as they cannot safely pay more than is realized 
from loans. 

On the other hand, a National bank or a Trust com- 
pany, with a department for savings accounts, can 
loan these deposits out without any restrictions on a 
mixed class of collateral and commercial paper. What 
is more natural, therefore, than that they should drain 
deposits from Savings banks, by the offer of better 
interest. 

Although these accounts on an average run small 
they are very desirable, as the bulk of them stick, 
and grow in size; they do not fluctuate in their bal- 
ances, and their board is cheap. That is why there 
is at present such a heart-breaking race going on to 
get them. 

On the other hand, the National banks raise the 
complaint that they are forced to this step by the 
strenuous competition from Trust companies for their 
customers’ deposits. 

As National banks are not permitted to pay in- 


terest on balances, the Trust companies, which do, are 
in a position to offer inducements which are attrac- 
tive enough to draw the patronage of quite a number 
of their depositors. 

It seems that there could be some way devised, to 
restrict the different classes of our banking institu- 
tions, to the business for which originally each was 
created, and that one should have no decided advan- 
tage over the other. 

The interest of the public urgently demands this. 
In this greed for quantity of deposits, rather than 
quality, there is always the prevalent danger that the 
weaker institutions will collapse. 

As Clark Williams truly says, the payment of high 
interest is a menace to any sound banking institution. 
It is even more, it is a menace to the entire structure 
of banking. Each failure of a bank impairs public 
confidence in the stability of its entire foundation, and 
this fact is nowhere more recognized as in conserva- 
tive banking circles. 

Much force to Clark Williams’s voice. May it 
thunder forth the warning of high interest rates until 
the danger that it teems wit burns itself in living 
letters deep into the minds of the banking fraternity 
of this State and cause in time steps to be taken that 
will stop this frenzied and senseless competition for 
quantity in deposits irrespective of quality. 





TAFT AND ALDRICH. 

If Senator Aldrich succeeds in forcing through 
this Congress his revised tariff bill, and President Taft 
signs it, then a great many of his most sincere ad- 
mirers will believe that he has radically changed his 
views from his pre-election opinions which were for 
a revision of the schedules on all commodities which 
would bring the cost of necessities of life lower with- 
out reducing the duties to a point where American 
workmen would come in direct competition with cheap 
European labor. 

As the tariff bill is now constructed by Senator Ald- 
rich, with the assistance of a number of Democratic 
Senators, most of the duties instead of being reduced, 
are increased. 

Should his bill be enacted into law, it may give the 
Democratic party the very opportunity for a burn- 
ing question on which a successful fight for the next 
Presidential contest might be conducted. 

The party then could go before the people for sup- 
port on the claim that the Republican party had be- 
trayed its promises. The masses will be inclined to 
listen seriously, for they will be the ones who will have 
to bear the increased burdens of taxation. 

President Taft’s thousands of well wishers who 
have viewed with keen gratification the auspicious be- 
ginning of his administration are hoping that he wil! 
not affix his signature to the tariff bill, as it will come 
to him from the Senate. 

He himself has not expressed any views as to his 
intentions. Until he does act, it is largely a mat- 
ter of speculation what course he will take. 

With the country recuperating, despite the long, 
drawn out discussion about the tariff, it is just as likely 
that the President will leave it to the next Congress to 
frame the tariff along the lines on which the Re- 
publican party pledged itself at the last National con- 
vention. 
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CORN PRODUCTS CO. AND THE BAKING POWDER 
BUSINESS. 

Of late much has been heard about the Corn Products 
& Refining Company embarking in the baking powder 
business as an additional source of revenue. 

Those who talk most about such things are usually 
the least familiar with the character of this particular 
business and how difficult it is for a new corporation, no 
matter how much money it may have to spend to make 
a success of it. 

The use of baking-powder in this country is a habit 
that has become deep rooted. It is difficult to enter any 
home to-day without finding the woman who presides 
over it using baking powder, unless it be that of our 
emigrant population, which has not yet accustomed it- 
self to the use of this commodity, but employs salera- 
tus or, as it is usually known, bi-carbonate of soda. 

It is this knowledge that leads a great many people 
to believe that there is money in the business. This is 
true with the established brands, but there is no busi- 
ness to-day more difficult to successfully break into than 
the baking powder business for the reason that women, 
strangely enough, become wedded to certain brands, and 
have become educated by persistent and convincing ad- 
vertising, covering a period of many years, to the use of 
certain baking powders, such as Royal, Price, and Cleve- 
land, and because of the purity of their ingredients. It 
will prove very difficult to induce them to change. 

It is an easy matter for large corporations like the 
Corn Products & Refining Company to embark in this 
business; but it is very doubtful whether it will suc- 
ceed, even though it is prepared to spend a few million 
dollars to do so. There is a potency about advertising 
in so far as establishing a product in the confidence of 
the public which can not be so easily displaced. 

If the Corn Products & Refining Company is really 
seriously thinking of adding baking powder to its list 
of commodities, it would be cheaper in the end for it 
to buy out the good will and business of some estab- 
lished business, and on this build up its own trade. 
By so doing it would secure in addition an established 
trade, a well advertised product, and an asset in the 
shape of advertising which would require the expenditure 
of some millions of dollars to obtain where it is neces- 
sary to make an entirely fresh start. 

The present management of the Corn Products & Re- 
fining Company is in the hands of a capable and con- 
servative man, who is more likely, if he contemplates 
going into this business, to follow the least lines of re- 
sistance rather than plunge his corporation in a trade 
war, especially after he has accomplished so much in 
improving the business of his company to a point where 
the prospects are so bright as to give assurances that 
the preferred stock of the company will soon be in a 
position to pay its full dividends. 





SOUTHERN PACIFIC PREFERRED RETIREMENT. 

In 1904 Southern Pacific authorized the preferred 
stock issue which is now to be retired. The stock- 
holders who availed themselves of their rights to sub- 
scribe to the stock to the amount of 20 per cent. of 
their holdings, and who held on to their investments, 
have been handsomely rewarded. For each 100 shares 
of common they could subscribe at par for 20 shares of 
this new stock. 

This investment has brought them in the five years, 
interest amounting to 35 per cent. on their money or 
$700 in all, and they now find themselves with a se- 
curity they can readily sell for a premium of $700. They 
virtually have received on their original investment an 
income of 14 per cent. per annum. Or they can, by 
sacrificing one per cent. of their income, convert their 
stock into common stock at par, yielding six per cent., 
or accept in its place a 20-year, 4 1-2 debenture bond 
for a slight discount with a cash bonus of $20, on each 
share of preferred. It is claimed that the Union Pa- 
cific, which owns $34,200,000 preferred stock will take 
common stock in lieu of it. 





The probability is that the majority of the preferred 
shareholders will neither sell their stock or take the 
bonds, but will convert it into common stock, for in 
view of their satisfactory experience, they will have firm 
confidence that it will be only a question of a short 
time when they will again be receiving an income of 7 
per cent. per annum, with the prospects always of get- 
ting more later on. 


RUMORS. 

Exciting bull movement always breed rumors of all 
kinds relating to increased dividends, new deals, phe- 
nomenal profits, hidden assets and the like. They are a 
credit to the imaginative power of the pools and the cre- 
dulity of those who take everything for granted. There 
are periods when speculators and their motley following 
will believe almost anything, and the manufacturers of 
these rumors always watch the psychological moment 
to set them afloat. Only few of these rumors become 
true, but all do their work in such times as Wall Street 
is just enjoying. 





STEEL COMMON IN PARIS. 

That the second effort made since the organization 
of the Steel Trust to introduce Steel Common on the 
Paris market, has been successful, is certainly a credit 
to the house of Morgan. We are told that the induce- 
ment to Paris bankers and brokers to interest them 
in the stock, was that about 50,000 rich Americans 
lived in Paris and spent money freely there and whose 
speculative business Paris brokers could get if an oppor- 
tunity was afforded them to dabble in American stocks 
of a mercurial character, and for whom French stocks 
are not active enough to provide them, in addition to 
money-making possibilities sufficient excitement, befit- 
ting their temperament. 

Whether the Frenchmen themselves, who are very 
conservative when it comes to investments, will take to 
American stocks remains to be seen. If they can be 
interested it will mean a great deal for American se- 
curities, for the wealth of France is almost fabulous 
and her investors are saving every year over a billion 
dollars. 





AN 8% STOCK WHICH SELLS PARTICULARLY LOW. 

By contrasting American Telegraph and Telephone 
Company’s stock with that of securities with which a fair 
comparison can be made, the investor must be somewhat 
puzzled by the discrepancy revealed by its present quo- 
tation, provided he reasons on lines of security values 
as governed by income return and earning statements 
of a corporation. 

He will find that while his companys stock pays 8 per 
cent. per annum and sells for 142, other stocks paying 
but 6 per cent. are selling only a few points less, as, for 
example, Southern Pacific 132 and Pennsylvania 136. On 
the other hand stocks paying 7 per cent. are selling at 
even higher prices, as, for instance, Canadian Pacific 183, 
St. Paul 155, Chicago & Northwestern 184, General 
Electric 163, Illinois Central 150, Northern Pacific 
154, and Great Northern 150; while Union Pacific, al- 
though a 10 per cent. stock, is selling at 193, Louis- 
ville & Nashville, a 5 per cent. stock, but likely to go 
on a 6 per cent. basis within a few weeks, sells 142, 
and N. Y. Central, also a 5 per cent. stock, 132. 

If there was any doubt about the maintenance of this 
8 per cent. dividend this might account for the dissim- 
ilarity in these quotations, but this is not the case as 
the company’s annual report shows a constant increase 
in gross and net earnings. In fact the company made 
the best showing in its history last year, when everyone 
of the corporations whose stock has been compared in 
this article with that of American Telegraph & Tele- 
phone showed a decline in earnings for 1908 and in some 
cases to such an extent as to bring the question of the 
dividend into grave doubt. 

On its record, American Telegraph and Telephone 
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ought to be selling around 180 instead of 140, but it 
seems that the persistent attacks of the independent tel- 
ephone companies, all of which aim to question the cred- 
ibility of the corporation’s earnings, have had the effect 
of undermining confidence in its securities. The inde- 
pendents are constantly reiterating their charges that the 
corporation is over-capitalized; that its earnings are 
padded; that quite a number of its subsidiary compa- 
nies are gradually losing money. This mode of talk can- 
not but have a tendency of creating prejudice in the 
minds of investors, and to this may be ascribed the pres- 
ent low quotation in comparison with the excellent divi- 
dend the stock yields. 

Yet should investors credit such charges which are 
not substantiated? Moreover, the company makes it a 
practice of issuing illuminating financial reports and 
goes even further by having them certified by reputable 
accountants. Is this openness not worthy of confidence? 
This is the question the investor should ask himself 
before deciding because of the attacks made on it not 
to buy this stock. In comparison with other securities 
not paying so much, or returning only slightly more, it 
is selling very cheap. 





UNION PACIFIC’S INVESTMENT ACCOUNT. 

The difference in prices to-day and those prevailing 
in June of a year ago, represents the enhancement in 
values of the investment account of Union Pacific of a 
great many million of dollars. 

According to the N. Y. “Globe,’’ which has gone to 
great trouble in figuring out the appreciation in value 
of securities of other railroads owned by the Union Pa- 
cific, it is to-day over $70,000,000 richer than it was a 
year ago. 

Union Pacific owns exactly 2,475,181 shares of other 
railroad stocks, which are distributed as follows: 


Stock. Shares. 
SD NOE, ce ccc conddcesdeeeeeoadean 100,000 
ee er rere err 823,342 
Baltimore & Ohio preferred...........eee04- 72,064 
Chicago & Alton preferred.............0+.0: 103,431 
GChieame & Morthwesterm. ....cccccccsccccces 32,150 
Chicago, Milwaukee & St. Paul.............. 13,400 
Chicago, Milwaukee & St. Paul, 65% paid...... 82,725 
Chicago, Milwaukee & St. Paul pref., 65% paid. 18,450 
Great Northern preferred ...... ccc csccccecs 35,786 
i MY . o4.n6 dace nabbed eke aan eee 77,164 
TiBimeig Ceomtral 2 nce ccc ccccccccscccscccccces 201,231 
NE 6 ccd beRee RO e CROCE RESES 142,857 
i ee aie see Red we edenkn een 1,128 
. Northern Pacific, 62% paid.......cccsccccceee 18,016 
Dewemeee Beewrtties BlRSs ..cccccccccccecces 7,249 
PE CUED pads bocc 0c case necadscces 54,829 
Railroad Securities preferred ............44. 19,359 
EE SS 6 aioe kth hh dy ia ie ee Be we 900,000 
Southern Pacific preferred............ceeee0% 342,000 


From these stocks it receives a total annual income 
of $14,248,698. In this income no provision is made for 
the Great Northern Ore certificates, or the common 
stocks of the Railroad Securities Company. 

As a shareholder in other companies, the Union Pa- 
cific receives an equivalent on its outstanding common 
stock of 7.28 per cent., or nearly three-quarters of the 
amount required to pay the dividend of 10 per cent. 
annually. As the road will earn this year from opera- 
tion over 16 per cent. for its common stock, the aggre- 
gate earnings will run close to 24 per cent., leaving a 
margin for surplus of nearly 15 per cent. more than the 
dividend. 

A road that can earn for its surplus account, after 
providing for fixed charges and dividends, an amount of 
one and a half times the dividend should convince the 
most exacting investor of the permanency of the income. 

Viewed in this light, one must regard the stock of 
Union Pacific at selling even at its present price around 
a most attractive figure, for it still yields an income of 
over 5 per cent., not considering the possibilities of 
increased dividends. 





—The new order of things in the railways under con- 
trol or influence of E. H. Harriman is the establishment 
of 96-hour through passenger trains from New York to 
San Francisco via New York Central lines, Chicago 
Northwestern and Union Pacific. 


TOM JOHNSON STILL IN THE WAY. 


Bars the Progress of the Cleveland Electric Railway 
Company. 

The traction war in Cleveland has broken out afresh, 
with Tom Johnson in the saddle as the generalissimo of 
the baiting politicians and city fathers. 

The new ruction was brought to a head by the effort 
of the Cleveland Electric Railway Co. to pass an ordi- 
nance, prepared by Judge Taylor, of the United States 
Court, through the City Council, providing a minimum 
rate of 5 cents cash fare, or seven tickets for 25 cents. 

The ordinance so stipulates that if the company could 
pay 6 per cent. dividends to its stockholders the fare 
would be gradually reduced, until it reached the mini- 
mum of 3 cents. 

Neither the public nor the newspapers found the or- 
dinance objectionable, but so satisfactory as to support 
it; yet, in face of the public acquiescence, Mayor Tom 
Johnson, with the aid of his supporters, defeated it, and 
passed in its place a franchise for one of Johnson’s 
adherents, named Herman Schmitt, for a 3-cent fare on 
the Payne avenue line. 

This ordinance, Mayor Johnson claims he will use asa 
club to force the Cleveland Electric Railway Co. to 
come to better terms than proposed by the Taylor ordi- 
nance. 

The fight will be carried to the voters, who, by a 
referendum vote, will have a chance of defeating the 
franchise granted to the Mayor’s friend. 

At the next election for Mayor, they will have their 
final chance of eliminating Johnson entirely and secure 
what has long been denied them by his obstructionary 
course—proper transportation facilities. 





REPUBLIC TRON & STEEL RESUMES DIVIDENDS. 

The news that this company would resume dividends 
on the preferred stock must have come as a surprise 
to the stockholders, as such action had not been expected 
so soon. However, it was none the less welcome. The 
resumption of dividends this early shows how quickly 
the steel business can recover from depression. 

This company has at different times surprised its 
shareholders. In less than a year it paid off the accum- 
ulated dividends on the preferred which had been passed 
in the year 1905-6; an it is just as likely to pay off the 
dividends which have accumulated since they were passed 
in July, 1908, in as short a time. In fact it would not 
be surprising at all if the company did this before 1910 
was far advanced. In all, one year preferred dividend is 
due. Those who buy the stock around the current price 
of 106, therefore, stand in line to get 14 per cent. on the 
stock before a year passes, a prospect which makes the 
stock still look very cheap. 





Safe Investments 


HE sponsorship of a conservative banking house 

of large experience is a first essential in select- 

ing bonds for investment. Such sponsorship means 
a definite system of safeguards for investors from 
the day their money is invested until the final pay- 
ment of interest and maturing principal. Largely 
as a result of this policy of protecting the interests 
of our clients we have as customers, in addition 
to all classes of public institutious, what is 
believed to be the largest list of private investors 
served by any banking house in the country. 


We own, at the present time, more than 
two hundred carefully selected issues of 
bonds which we offer and recommend 
for investment at prices to yield from 


3%% to 5% 


Send for circulars and Booklet ‘‘F’’ 


N. W. Harris & Company 


ANKERS 
56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


NEW YORK CITY BONDS BRING SLIGHTLY OVER 
PAR. 

The average price realized by New York City for its 
bonds and corporate stock at the sale held on Tuesday 
was slightly in excess of par. Over 170 bids were re- 
ceived. 

The sale, aside from the poor price realized, was a 
success, aS the securities offered were oversubscribed a 
number of times. However, for the city to only get an 
average of a fraction over the face value of its bonds 
will indicate the extent of the influence on bidders’ 
minds of the constant agitation about the city execed- 
ing its debt limit. The saying that ‘‘there is no ill wind 
but what blows someone some good”’ at least has a strong 
verification in this instance, as investors get excellent 
securities at comparatively a cheap price. It is cer- 
tainly a striking analogy to see the credit of the first 
and richest city of the country rated lower than thai 
of second-rate cities. 

The bankers whose bids were successful had no 
trouble in placing their bonds. For that matter, they 
should not have, for if investors and institutions do not 
hesitate in buying prior lien bonds on less than a 4% 
basis, they will be more anxious to get New York City 
bonds when they can buy them at as reasonable a figure. 

As the city will not have any more bonds to offer 
until late next year, it should result in bringing about 
better prices for its securities. 








TOLEDO RAILWAYS & LIGHT. 

This company has arranged with Blair & Co., bankers, 
of New York, for an extension of time of payment of the 
$1,066,000 first mortgage 5 per cent. bonds of the To- 
ledo Consolidated Street Railway Company, and $4,234,- 
000 Toledo Traction Company first consolidated 5 per 
cent. bonds, both of which issues mature this year. The 
company, however, reserves the right to pay these cer- 
tificates of extension at any time on sixty days notice 
by publication. 

The holders of these bonds who accept these certifi- 
cates of extension will receive interest at the rate of 6 
per cent. per annum. These bankers will also purchase 
at par on and after July 1, 1909, all the bonds which 
have not been tendered for extension by June 28, 1909, 
when this privilege terminates. 





THE WEEK IN BONDS. 

Southern Pacific, Union Pacific, American Telephone 
and Telegraph, and Atchison convertible bonds were 
largely dealt in during the week. The activity that was 
centered in these issues was largely due to the advances 
the stocks made. 

Aside from this feature the business in listed bonds 
while large in the aggregate, was very well scattered 
among a wide range of bonds. 

The offering of the City bonds was the only large issue 
of importance. Still there is considerable important 
financing plans under contemplation, some of which may 
be announced before the month is over. 

The popularity of public utility bonds continues to 
grow apace. The Kings County Lighting Company, of 
which N. W. Harris & Co. offered $1,000,000, were over- 
subscribed in a few hours after they were offered. 





COLORADO MIDLAND FIRST MORTGAGE 4'S. 

For the nine months so far reported the earnings state- 
ment of the Colorado Midland Railway Company shows 
a deficit of $15,401. The year before the road earned 
a surplus slightly over $11,000 for the same period. This 
poor showing has had a slight effect on the first mort- 
gage 4 per cent. bonds. 

On account of the character of the principal freight 
this road carries, the bulk of which consists of minerals 
and coal, the turn for the better has been slower in com- 
ing than with other roads. 

The road is jointly controlled by the Denver & Rio 
Grande, and the Colorado Southern, which is now con- 





Sound Investments of Growing Value 


In recent years there has been phenomenal growth in the 
field of electric lighting and street railways. It is almost cer- 
tain that the future expansion will assume equally large pro- 
portions, due to the fact that the business represents a public 
necessity, and has an earning power of great stability and 
steady growth. 


The bonds of street railway and electric lighting corpora” 
tions are meeting with increasing favor by discriminating 
investors. When purchased through Investment Bankers 
thoroughly familiar with the safeguards which should always 
surround such bonds, it has been demonstrated that they are 
among the most desirable investments for persons seeking the 
highest rate of income compatible with safety of principal. 


We have been identified with the financing of some of the 
largest and most important street railway and electric lighting 
corporations in this country. Our Circular No. 475 describes 
several investments of this type, which we recommend as being 
among the highest grade issues now available. Furthermore, 
we are confident that they will prove to be investments of 
growing value. 


Spencer Trask & Co. 


William and Pine Streets New York 


Branch Offices: Albany, N. Y.; Chicago, I1l.; Boston, Mass. 
Members New York Stock Exchange 











American Light & re Co, Stocks 
American Gas & Electric Co. Stocks 
Indiana Lighting Co. Stocks and Bonds 
Central Railway Syndicate 

Omaha Water Co. Stocks and Bonds 
Eastern Pennsylvania Ry. Co. fives 1936 
Lacombe Electric 5s, 1921 


Lamarche & Coady 


Tel. 5775-6 Broad 
25 Bread Street New Yerk 














INTERURBAN ELECTRIC RAILROADS 


Syracuse, Lake Shore & Northern 
Railroad Company 


STATE OF NEW YORK 


rire Mortgage Gold 5s of 1947, TAX EXEMPT IN Liew YORK 
STATE. Recently examined and made LEGA 


INVESTMENTS FOR MAINE SAVINGS ~~ by the 
Bank Commissioner of Maine, 


TO YIELD 54% FOR THIRTY-EIGHT YEARS. 
Special Circular 


J. H. FERTIG 


20 BROAD STREET 





NEW YORK 











FOR SALE 


100 American Type Founders Preferred 
250 American Stogie Common 

100 Babeock & Wilcox 

300 New York Transportation 

100 Oil Fields of Mexico 

100 Safety Car Heating & Lighting 


FREDERIC H. HATCH & CO, 


Dealers in Unlisted Securities of Railroads and other Corporations in the 
United States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


30 BROAD ST.. NEW YORK. 





Alfred Mestre & Co. 
BANKERS 
Members of the New York Stock Exchange. 


Dealers in Municipal, Railroad and 
Equipment Bonds and Short-Time Notes. 


Interest allowed on Deposits. 
Investment List on Application 
52 BROADWAY NEW YORK 
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trolled by the Burlington, a Hill property, neither of 
which would be inclined to part with the property for 
the sake of the few thousand dollars necessary to make 
up a small deficit required to meet the full interest charges 
on its first mortgage bonds, as it would open the way for 
other strong financial interests to obtain an entrance into 
a section of country of great possibilities. Moreover, 
the Colorado Midland in 1906-7 was able to accumulate 
a surplus of over $300,000, out of which the small deficit 
now shown could be made up provided the remaining 
three months of the year do not bring large enough 
earnings to overcome the slight loss so far reported. 





SYRACUSE, LAKE SHORE & NORTHERN RAILROAD 
COMPANY. 

J. H. Fertig & Co., of 20 Broad street, New York 
City, and Timberlake & Webb, of Portland, Maine, have 
recently caused an examination of the properties of this 
road to be made by the banking department of the State 
of Maine, with a view to having the necessary certificate 
issued making the bonds a legal investment for savings 
panks in that State. 

After an official audit and examination of the proper- 
ties the Bank Commissioner has found that the mort- 
gage is a first lien on the property of the railroad, that 
the existing line is a completed road, and that there has 
been paid in on the stock of the corporation and ex- 
pended on the road an amount in excess of that neces- 
sary under the Maine law to make the bonds legal for 
savings banks. The certificate legalizing the bonds was 
issued June 1. The legality of this issue has been ap- 
proved by Drummond & Drummond, of Portland, Maine, 
and Nottingham & Nottingham, of Syracuse, N. Y. 

The authorized issue is $2,500,000, of which $1,675,- 
000 is outstanding, and the balance is reserved to be 
issued for the necessary extensions and improvements 
on the existing lines, in accordance with the terms of 
the mortgage securing the bonds. 

The Syracuse, Lake Shore & Northern comprises the 
original railroad from Syracuse to Baldwinsville, N .Y., 
which was known as the Syracuse, Lakeside and Bald- 
winsville, now merged and practically rebuilt; a new 
line from Baldwinsville to the City of Fulton, now in 
operation; the original Oswego Traction Company prop- 
erties, now merged and extending out of the City of 
Oswego as far as the town of Minetto. 

‘ Work has begun on the connecting link from the City 
of Fulton to the town of Minetto, which, when com- 
pleted, will make a through interurban line from Syra- 
cuse via Baldwinsville, Phenix, Fulton and Minetto, into 
the City of Oswego, a distance of about 38 miles, be- 
tween terminals, and with a total trackage in operation 
of about 70 miles. This road is a part of the so-called 
Beebe System of Interurban Railroads in central New 
York. 

WESTINGHOUSE ELECTRIC 5s. 

In view of the greatly improved business of the West- 
inghouse Electric & Mfg. Co., its 5 per cent. convertible 
bonds, which will sell around 95, appear an attractive 
speculative investment. Of these bonds, $18,500,000 
are outstanding. They are exchangeable for ‘‘assenting’’ 
common stock at 200 after January 1, 1910, and may be 
called in at 105 after January 1, 1912. There is set 
aside $500,000 annually for a sinking fund. 





LARGE ORDERS FOR THE EQUIPMENT COMPANIES. 

There is a rush by the railroads to place orders for 
new equipment. Moreover, these orders are for large 
amounts. This confirms what The Financial World has 
so repeatedly stated that when the railroads were ready 
to order equipment they would come into the market 
with a rush. 

The orders that the equipment companies are now 
receiving call anywhere for from two to ten thousand 
cars. Among the roads which have already placed or- 
ders, or contemplate placing them, are: The Western 
Pacific for 100 locomotives and 3,000 freight cars; the 
Baltimore & Ohio, which is figuring on about 10,000 





High Grade Tax Bonds 


of the 
Denver-Greeley Irrigation District 


These bonds are issued under the Colorado Municipal Irri- 
gation Law providing for the formation of irrigation districts, 
andare a valid taz lien, prior to every other form of indebtedness, 
on 70,000 acres of land in Adams and Weld Counties, Colorado, 
conservatively valued at more than Seven Million Dollars. 

he Denver-Greeley District is located on the right bank of 

the South Platte River, beginning at Barr Lake, 14 miles from 

Denver and extending North and East for a distance of about 
5 miles. , 

The territory is one of the richest in the state, and the soil 
rroduces all standard grains, fruits and garden products. 
arket facilities are unexcelled and the section is served thor- 

oughly by both the Burlington and Union Pacific Railroads. 

The purpose of the issue is to — additional water 
rights, reservoirs and canals and togreatly enlarge and improve 
existing ones in order to supply direct and storage water to all 
lands in the District. ‘ . ‘ 

The Bonds are dated April 5th, 1909, maturing in series 
from 1924 to 1927, and are part of a total authorized issue of 

2,000,000.00. ae e 

We offer a limited amount in denominations of $500.00 at a 
price to yield about 6%. . ans 

These are considered one of the most attractive of the irri- 
gation issues available. | : 

We shall be glad to mail descriptive circular upon request. 


D. ARTHUR BOWMAN 


HIGH GRADE INVESTMENT BONDS 
3d National Bank Building . St Louis, Mo. 











Babcock & Wilcox 

Hartford Carpet com. and pfd. 
Virginian Railway 

Ann Arbor R.R. pfd. 

Standard Coupler com. and pfd. 
Tri-City Ry. & Light com. and pfd. 
American Stogie com. and pfd. 
Eastern Penn. Rys. com. and pfd. 
American Dist. Teleg. of N. J. 

Du Pont Powder com. and pfd. 
American Gas and Electric com. and pfd. 
Kansas & Colorado Pacific Ry. 
Western Pacific Ry. 

Central Ry. Syndicate 

Tefft Weller pfd. 

Cincinnati Northern 

Safety Car Htg. & Ltg. 

Butte Elec. & Power com. and pfd. 
Borden’s Cond. Milk com. 

Baring Cross Bridge 

Lehigh & New York pfd. 

Hudson & Manhattan com. 


BOUGHT AND SOLD 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York Telephones 7460 to 7466 HANOVER 





OFFERINGS WANTED 


Chi. & Atl. Term. 1-5s, 1918 Fla. West Shore 1-5s, 1934 

Chi. & West. Mich. 1-5s, 1921 Suffolk & Carolina Cons. 5s, 1952 
Roanoke & Tar River 1-6s, 1917 C., B. & Q. Debenture 5s, 1913 
Mo. & Western 1-6s, 1919 Mun., Hart. & Ft. Wayne 5s, 1935 
St. L., Mich. & West. 1-6s, 1919 E. Liverpool Tr. & Lt. 1-5s, 1925 


Telephone S R TAYLOR 49 Wall Street 


7355 Hanover New York 





MORRIS & HOLDEN 
BANKERS 


INVESTMENT BONDS and 
COMMERCIAL PAPER 


National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 3@ Pine St., New York 


Telephones 6236-7 Hanover 








UNITED CIGAR MFG. CO. COM. 
at present price pays 7% 
All inactive stocks and bonds dealt in 


EDGAR G. YOUNGS 


35 Wall Street Est. 1878 
Phone 7402-7403 Hanover 
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freight cars and 100 passenger cars; the Chicago North- 
western and Northern Pacific, with orders for 100 and 
70 steel passenger cars, respectively. 

Other large prospective buyers are the Harriman 
roads, which are known to be in the market for from 
five to six thousand cars. The Reading, the Wabash, 
the Lehigh Valley and the Kansas City, Mexico & Orient 
are also likely purchasers. 

At the rate business is now coming in to the equip- 
ment companies, the coming year should make a very 
gratifying showing in the income account of these com- 
panies, and when their annual statements are issued the 
results of this business will be included, and then their 
net earnings ought to duplicate, if not excel, those of 
the boom year of two years ago. 





NEVADA’S HIGH-HANDED PROCEEDINGS. 

A Grand Jury in session in the county of Esmeralda 
has brought indictments against the directors of the 
Pittsburg Silver Peak Mining Company on charges of 
conspiracy to defraud the State out of bullion taxes by 
authorizing false statements to the tax-collector in re- 
gard to the company’s profits. It so happens that among 
the directors of this company are a number of Pittsburg’s 
most prominent men, including U. S. Senator G. T. Oli- 
ver, William Flynn, and others. In connection with the 
indictment, Senator Oliver, when seen in Washington, 
in denying any knowledge of illegal transactions, if there 
were any, stated: 

“Details in matters of the kind involved in this proceeding 
were not submitted to the general directors of the company, 
but were attended to by the local management in Nevada. In 
justice to the latter officials, however, it should be said that 
in rendering statements of profits and taxes due they were 
advised at every step by one of the most eminent law firms in 
the State, the senior member of which is now the representa- 
tive for Nevada in the Congress of the United States. Since 
learning of the indictment I am assured that no illegal acts 
were committed as charged. 

“I desire to make my denial of any complicity in this affair, 
either constructively or naturally, as emphatic and as sweep- 
ing as possible. I have never knowingly violated the laws of 
any State, and under no circumstances would I consent to or be 
a party in their violation by men with whom I might be asso- 
ciated in business.”’ 

State Senator John Weller, a heavy stockholder in 
the company, and its counsel, issued the following state- 
ment: 

“This is a simple business proposition. This altercation with 
the Nevada authorities is not new. We have had trouble with 
them ever since we bought out the former owners. We have 
paid the bullion tax all along, and have been willing to go into 
the civil courts at any time to have the matter adjusted. If, 
as reported, we are all indicted, then we will fight extradition, 
for we will not go out there and place ourselves in the hands 
of a bunch of gamblers.” 

It really does seem as if this particular Grand Jury 
was playing to the gallery. It is inconceivable for such 
men like U. S. Senator Oliver to knowingly try to de- 
fraud Nevada out of anything, or entering into any 
conspiracy to avoid the just payment of its tax bullion 
charge. If there has been any fraud at all, it has been 
committed by the officials of the company residing in 
Nevada and not by any of the directors living in the 
East who must be guided by the reports of the com- 
pany as furnished by the officials on the property. 





NATIONAL ENAMELING & STAMPING. 

For some weeks now gossip has been rife that this 
stock was due for a good rise. This talk is based on re- 
ports of increased earnings which, it is said, will show 
a sufficiently large enough percentage to warrant expec- 
tation that dividends on the preferred stock are likely 
some time in 1910. However, the prospective boom in 
the stock has been slow in starting for the common stock 
has not gone much beyond 16, a price around which it 
has been selling for some time. 

Yet considering the company’s earnings from 1904 to 
1907, during which years it was able to earn more than 
the required 7 per cent. for its preferred stock it stands 
a good chance of seeing much better prices provided 
purchasers of the stock will exercise a little patience. 

If 1909-10 equal the earnings of 1907, the dividend 
on the preferred will probably be restored, and this will 


Carefully Selected Bonds 
that have stood the test of 
Thorough Investigation 


FRANCIS RALSTON WELSH 
328 Chestnut Street 
Philadelphia 


67, Bonds NETTING 6% 


Based on the Ownership of New York Real Estate. 
Offered and issued by the 


American Real Estate Company 


Founded 1888 
Assets, $11,851,866.07. Capital and Surplus, $1,753,111.16 


6% Coupon Bonds purchasable at par in multiples of $100. 
6% Accumulative Bonds, purchasable by instalment payments. 
WRITE FOR DESCRIPTIVE LITERATURE 
AMERICAN REAL ESTATE COMPANY 
Night and Day Bank Building, 564 Fifth Avenue, New York City 














have a tendency of creating a better price for the com- 
mon which saw its highest quotation of 36 in 1903. 





GOLDFIELD CONSOLIDATED. 

This once-frantically boomed Nevada mining stock is 
continually following its downward course. Not only 
are the developments in the mines controlled by this 
company said to be unsatisfactory, but even the friends 
of the property concede that there is now only about 
$6.0u a share net value in the mines, against a selling 
price of $7.50 per share. It is reported from Boston 
that Hayden, Stone & Co., who are supposed to be well 
posted on the condition and outlook of the mines, and 
had some time ago acquired 100,000 shares at a price 
of $4,00 a share, are constantly unloading. 





DOMINION COPPER REORGANIZATION FIZZLE. 

If the court in Vancouver, B. C., should ratify the re- 
cent foreclosure sale of the property which was capital- 
ized with $5,000,000 stock and $800,000 bonds, at the 
price of $261,000, at which it was acquired by the re- 
organization committee, then it will be a hard blow for 
those stock and bondholders who have not joined the 
reorganization committee, but placed their fate in the 
hands of the protective committee, which has failed to 
receive enough support to cut any figure. A Boston 
paper, in considering the situation after the foreclosure 
sale, figures out the value of the holdings of those who 
have not joined the reorganization committee as follows: 

“As these properties were acquired at foreclosure, for the 
sum of $261,500, those stockholders who were persuaded by 
the self-styled protective committee to leave their fate in its 
hands, will, under this foreclosure sale, receive nothing and the 
undeposited bondholders only about 25 cents on a dollar. The 
stock in the new company is $35 a share bid, which is equivalent 
to $60 for the bonds that were deposited under the Hayden 
reorganization committee.”’ 

By withholding their co-operation, the protesting 
bondholders and stockholders made it impossible for the 
protective committee of the minority to make a bid for 
the property. Here was an opportunity for sharehold- 
ers to assert their rights, but they did not take advan- 
tage of it. Instead of acting, they did a lot of talking 
through the newspapers, with the usual result that while 
they were arguing among themselves the property was 
taken away from them under their nose for almost a 
song. 

J. H. Fertig & Co. and Timberlake & Webb are now 
offering $450,000 of the first mortgage 5% gold bonds of 
the Syracuse, Lake Shore & Northern Railroad, dated 
May Ist, 1907, and due April 1st, 1947, at a price to net 
about 5%4°%. These bonds are exempt from personal 
taxation in the State of New York. 
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MONTREAL LIGHT, HEAT & POWER CO. 


The eighth annual report of this company has just been 
published and proves to be the best year of that corpor- 
ation’s whole history, and incidentally goes to show to 
what extent, if any at all, the business of such corpora- 
tions is affected by off years. The company’s net earn- 
ings for the fiscal year ending April 30, 1909, were $2,- 
235,116.12. This is an increase of $945,545.05—nearly 
a million—over the previous year. The net profits even 
make a better showing as they amount to $1,745,847.66, 
which is $983,808.02 more than a year ago. After pro- 
viding for dividends, depreciation, ete., there remains a 
total surplus of $725,847.66, an increase of nearly $100,- 
000, and brings the total surplus to date to $1,721,- 
360.19. The net earnings were equivalent to 10.27 on 
the capital. 

This good showing was not made at the expense of 
economy in the cost of operation, inasmuch as 45.21 of 
the gross earnings went for operating expenses, com- 
pared to 43.55 in 1908, which shows that more money 
was spent for this purpose. The fixed charges came to 
$489,268.46, compared to $493,094.73 in 1908. During 
the year there were redeemed and cancelled $67,000 of 
the company’s ‘‘Lachine Division,’”’ 5 per cent. sinking- 
fund bonds. 

The above excellent showing is further emphasized by 
the statement in the annual report that notwithstanding 
that the business of the company has increased remark- 
ably, it has all been accomplished by the policy of re- 
ducing the rates for gas and electric light. This prac- 
tice is followed in the belief that the lower the rates, the 
greater is the demand of consumers, and the constant in- 
crease in the company’s business makes the wisdom of 
this policy self-apparent. 

Last year’s discounts for increased consumption of 
gas and electric light exceeded by over $75,000 the dis- 
counts of the previous year, and it is stated in the re- 
port that the directors have decided to make further re- 
ductions as conditions warrant with the object of deliv- 
ering service to the consumer at the lowest possible cost. 
Naturally, this should result in a much larger business, 
and what must be more gratifying to the management, 
develops a better feeling between the company and the 
publie it serves. 

Appended to the company’s report is a statistical state- 
ment which indicates and illuminates the growth of the 
business for the period of eight years. Briefly summar- 
ized,.this statement shows that the gross earnings have 
increased from $1,760,285.10 in 1902, to $4,079,769.04 
in 1909; and the ratio of expense to these earnings has 
decreased from 53.34 per cent. to 45.21 per cent. 

The net earnings have increased from $821,217.65 to 

2,235,116.12. On the other hand the fixed charges 
have increased from $91,495.58 to $489,268.46. How- 
ever, the principal increase in fixed charges occurred be- 
tween the years 1902 and 1904, for between 1904 and 
1909 they show only the nominal increase of $27,522.57 
or slightly over $5,000 per annum, which must be re- 
garded as rather remarkable, for within the same period 
the gross earnings increased over $1,500,000 and the net 
earnings nearly one million. 

The net earnings have grown from $729,721.87 in 
1902, to $1,745,066, while the net earnings for the cap- 
ital stock have grown from 4.28 per cent. to 10.27 per 
cent., nearly two and a half times as much. The surplus 
after providing for all fixed charges was $141,753.14 in 
1902, and in 1909 $725,847.66 or nearly five times as 
much. During these eight years the company has dis- 
persed dividends of $6,197,302 in all on its total capital 
of $17,000,000. 





WHY 124? 

The promoters of the International Smelting & Refin- 
ing Co. have not lost faith in Barnum’s opinion that the 
world consists of three fools to every wise man, judg- 
ing by their claims why one should pay $124 a share 
for the stock when he can get American Smelters, al- 
ready paying dividends for nearly $40 less. Verb sap. 





American Gas & Electric. 

American Light—Traction. 

Denver Gas & Electric. 

Electric Bond & Share Co. Pfd. Stock. 
Lincoln Gas & Electric. 

Massillon Electric & Gas Co. 
Montgomery Light & Water Power Co. 
Summit Co. (Col.) Power Bonds. 
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60 Wall Street New York 
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COLORADO SOUTHERN. 

As forecasted by the Financial World during the past 
few weeks, the directors of this company met without 
declaring a dividend on the common stock. When the 
initial dividend was declared, it was said it put the stock 
on a 4 per cent. basis, but the present action of the di- 
rectors shows that the Hill interests now controlling the 
property are not going ahead so rapidly in paying divi- 
dends as did Hawley. Asa 2 per cent. stock it does not 
look attractive around 60, except for a long pull. 





SEABOARD AIR LINE. 

The reorganization plan of this road was announced 
on Friday. There is to be no assessment on the stocks. 
This is quite in contrast with the Chicago Great Western 
which takes its pound of flesh out of the preferred B 
and common stockholders. 

LESS COPPER ON HAND. 

The May statistics of the Copper Producers’ Associa- 
tion which have been so eagerly awaited, were made 
public on Friday. They show stocks of the metal on 
hand on June 1 of 169,948,141 pounds, as against 183,- 
198,073 pounds on May 1. The month proved a record- 
breaker in amount of production which was 118,356,- 
146 pounds against 113,594,292 pounds the month pre- 
vious. The statistics show that deliveries amounted to 
131,706,078 pounds, as compared to 112,656,121 in 
April. The visible supply of copper is put at 127,366,- 
400 pounds, which is higher than has been reached be- 
fore in ten years. These figures, however, are an unof- 
ficial estimate. 

The visible supply of copper is supposed to be in Eu- 
rope. China is also said to have a large part of it. 

One might as well not estimate at all as to make an 
unofficial estimate, such statements being not only un- 
reliable but often misleading. There is more than the 
above mentioned quantity in the hands of foreign spec- 
ulators, and this will continue to come on the market as 
long as there is a profit to be made on it. 
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A STUDY OF CONTRASTS. 

That the quotations of stocks do not always indicate a 
strict relationship between their values or income return, 
is best illustrated by a comparison of prices between the 
common stocks of American Locomotive and American 
Car & Foundry. 

The first named is not yielding any dividend at all and 
not likely to for at least a year, yet it is selling around 
61, while the latter, which pays 2 per cent. on par and 
nearly 4 per cent. on its present selling price, is selling 
around 57. Take their surpluses as a measure of value. 
That of American Car & Foundry is over $22,000,000, 
whereas American Locomotive is only $8,990,328. Why 
then should the latter’s common stock sell nearly four 
points higher than American Car & Foundry when it bas 
only one-third the surplus and pays no income, nor is 
there any prospect of it doing so this year? Amer- 
ican Car & Foundry not only pays 2 per cent. on par, 
and did so during the panic, but its statements show that 
it likewise earned it. These contrasts in value show the 
inconsistency speculation frequently develops. 





WAKING UP TO THE RECOVERY IN THE STEEL 
BUSINESS. 

It appears that the revival in the steel business is just 
becoming apparent to a good many financial writers. 
While three months ago they could not see any increased 
business in this important industry, and were at a loss 
to account for the justifiable cause for the strength of the 
kindred securities, they are now expressing optimistic 
views which can no more see the top of prosperity than 
they could realize the depth of stagnation to which the 
industry could descend. 

In the latter part of March, The Financial World sent 
a trustworthy observer on a trip to all the leading steel 
centers, and he reported that even then the mills all 
seemed busy enough, that there were few idle stacks, 
and that the workmen were not complaining about 
their lot, since the majority of them were steadily em- 
ployed. 

Wall Street only woke up to the fact that a genuine re- 
vival in the industry was on months after it had got 
started, and when the steel stocks had already received 
almost the fullest share of the benefit from the radical 
change in conditions for the better in the industry. 





CHICAGO GREAT WESTERN REORGANIZATION 
PLAN. 

After a long delay, the reorganization of the Chicago 
Great Western has been announced over the signature of 
J. P. Morgan & Co., who are acting as the bankers for 
the reorganization. 

There is but one change in the plan from the lines 
which had been forecasted in these columns, and that is 
inconsequential. This consists of the rights of the stock- 
holders by majority vote to terminate the voting trust, a 
probability that is as likely to occur in the five years of 
its existence as snow falling in the middle of July. 

The debenture holders will get $110 of new preferred 
stock voting trustee certificates for each 100 and the 
preferred stock A, 120 shares of common stock trustee 
certificates. Both will not have to pay any cash for 
their interest in the new company, which is to buy in the 
road at the foreclosure sale. 

The preferred B and the common stockholders, upon 
the payment of $15 cash on each share in three install- 
ments, will receive for 100 shares fifteen shares of pre- 
ferred and sixty shares of common, and fifteen shares of 
preferred and forty shares of common, respectively. 

The capitalization of the new company will consist of: 


rrr ee 
Ce MEO gcc.ne 4a nahan Pikes wad emae 45,245,613 
Ist mortgage 4% bonds...... ..eeeeeees 28,000,000 

eS Terr errr 


This is even larger than the old company, whose total 
capitalization was $113,962,800, or $139,318 per mile. 
For the road to earn its fixed charges and only four 
per cent. on both stocks, will require a net income per 
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annum of nearly $3,500,000. The best year in the com- 
pany’s history, 1906, only showed a net income of $2,- 
539,493, almost a million dollars less than this amount. 
As the different protective committees meekly sub- 
mitted to the plan, which besides being as drastic as any 
reorganization put through during the last twenty years, 
and moreover places the principal burden on those who 
never got anything on their investments, there is nothing 
left for them now to do but to accept it with the best 
grace, hoping, one might say almost against hope, that 
they may eventually get out with at least a whole skin. 
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WHAT MAY LIKELY HAPPEN WITH WESTERN 
MARYLAND. 

During the week considerable trading has been going 
on in Western Maryland, but the activity has been 
of a different character than that which accompanied 
the recent spurt of the stock from 20 to 28. The stock 
now fluctuates within a narrow compass of a few points, 
never reaching far beyond 22, nor going much below 20. 
The action of the stock has aroused considerable curios- 
ity as to what it all means. The traders who like ac- 
tivity are not particularly benefited by its movements, 
for the reason that when they buy it does not seem to 
advance very much, nor does it seem to decline to a 
sufficient degree to make the short side profitable. 

Still, the tape indicates that there must be something 
of an important nature under consideration to warrant 
its present peculiar action. If the tape carries any inti- 
mation to the public of what is going on in the expected 
plans of reorganization, it would be of a nature to con- 
vey the impression that there are a good many people 
who think it worth enough to take as much of the stock 
as they can get around 20. 

In an effort to account for this willingness to buy, the 
company's total capitalization in stocks and bonds may 
prove helpful. 

Out of its $60,000,000 authorized common stock, the 
road has outstanding $15,685,400 and a bonded indebt- 
edness of $62,348,080, or approximately $143,708 per 
mile. Of this latter amount, bonds comprise $114,821, 
whereas stock is only $28,887 per mile. Considering 
the road’s large bonded debt, it is hardly likely that any 
further bonds will be issued in the reorganization of the 
property, but more probably the new securities will be 
in form of stock still in the treasury of the company, 
of which there remains nearly $45,000,000. 

According to those who have had an opportunity to 
inspect the property at close range, the road is doing 
a good business, and this seems more than borne out by 
the request of the receiver at different times for author- 
ity to issue certificates, the funds of which were to be 
used to purchase new equipment. 

The road cannot require many million dollars fresh 
capital for its rehabilitation; for, primarily, its insol- 
vency was not originally caused by lack of business as 
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it was from loans maturing during the height of the 
panic, which could not be renewed. It is in splendid 
physical condition. 

Therefore, in the reorganization, new stock may be 
offered to the shareholders on advantageous terms, and 
such an assessment may not mean an outlay of a large 
amount of money, so that the new stock, added to the 
old stock, if bought at the present price, may stand the 
purchaser about $15 a share. If such be the case the 
stock has every opportunity of turning out an exceed- 
ingly profitable speculation. 

In 1906, when the road had not been developed to the 
point it is now, the stock sold at 44%, according to the 
Stock Exchange parity, or 22% for the stock which has 
a par value of $50. Everyone who has gone over the 
road and knows the value of its properties and the ter- 
ritory it traverses, concedes that it has a bright future. 
In that event, with the property again in the hands of its 
shareholders and under a capable management, its se- 
eurities may even reach a higher price than their top- 
must figures in 1906. 





ATLANTIC COAST LINE AND LOUISVILLE & NASH- 
VILLE. 

The interests of both these roads are so closely inter- 
locked that an advance in the price of the shares of the 
one benefits the other. This may explain why Atlantic 
Coast Line stocks, although now on a six per cent. basis, 
still continue to rise on the approach of the meeting of 
the Louisville & Nashville directors, when it is ex- 
pected that the dividend will be again restored to six 
per cent. 

From the increased rate, the Atlantic Coast Line will 
derive the greatest benefit, as it is the largest stock- 
holder in the road. As an additional incentive for the 
advance in Louisville & Nashville, there is always the 
prospect that its stock may even be placed on a seven 
per cent. basis, in which event it should bring a much 
higher price. It may even declare an extra dividend 
before the year is out to reimburse the shareholders 
for what they have been kept out of. This the road 
could easily do, without danger to its earnings, for they 
will be nearly 12 per cent. this fiscal year. 





THE HILL STOCKS CONTINUE THEIR ADVANCE. 
it appears as if Great Northern and Northern Pacific 

have finally shaken themselves free from stagnation and 

are moving up more in line with their intrinsic worth. 

Of the two, Northern Pacific shows the greater activ- 
ity. It has gradually advanced until it has now crossed 
154. Great Northern has not been far behind, closing 
on Friday at 151. 

Still in both these stocks there is room for greater 
improvement. One of these days, and quite unexpected- 
ly, for Hill is accustomed to surprising his following, a 
nice melon will be cut and then these stocks will look in 
comparison very cheap. 
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WHAT THE 





GOVERNMENT CROP REPORT IN- 
DICATES. 

In view of the enormous importance of this year’s 
crop for effacing the effect of the late panic and the 
material welfare of the country, the world has looked 
forward to the government June crop report with in- 
tense interest. Mr. Harriman’s statement prior to his 
departure for Europe that the basis of prosperity lay in 
the crop outcome, had made a deep impression on every- 
one who follows economical developments with interest. 
Last week’s cotton crop report was such as to give as- 
surance of a crop nearly, if not equal, to the one being 
marketed, and all that is needed is a favorable start for 
spring wheat and smaller grains to make this question a 
satisfactory basis for trade predictions. 

The government crop report issued June 8 indicates 
splendid crops, with exception of winter wheat, of which, 
in view of the unfavorable weather conditions of last 
fall, no sanguine hopes have been entertained. 

Bumper crops of the leading cereals are promised this 
year if the conditions reported by the Bureau of Statis- 


tics at Washington are maintained until harvest. The~ 


only unfavorable showing was in regard to winter wheat, 
in which there has been a lowering of condition since 
May. The reports on spring wheat, oats, rye and barley 
give promise of larger yields than a year ago. 

The official report shows for winter wheat a condition 
of 80.7, against 83.5 a month ago, which indicates a crop 
of approximately 389,000,000 bushels of winter wheat, 
as compared with a promise of 403,000,000 bushels a 
month ago, and a final yield last year of 438,000,000 
bushels. 

While the condition given of winter wheat was con- 
sidered low, it is still a shade higher than the average 
for ten years. Since the June figures were made up, 
moreover, it is claimed there has been material im- 
provement in the general crop promise. 

A spring wheat crop of 301,000,000 bushels is indi- 
cated by the June figures, compared to an indicated 
vield last June of 286,000,000 bushels, and a final crop 
of 226,000,000 bushels. The heavy indicated yield of 
spring wheat brings the total wheat yield estimated up 
to 690,000,000 bushels, compared to a final harvest of 
1908 of 664,000,000 bushels. 

The area sown to spring wheat was estimated at 18,- 
391,000 acres, or 1,183,000 acres more than a year ago. 
The condition was estimated at 95.2, compared to 95 
a year ago, and 92.6 the June average for ten years. 

The condition of oats, which was reported at 88.7, 
was not so high as had been looked for by the trade, 
comparing with 92.9 a year ago. The oats acreage was 
estimated at 32,422,000 acres, or 878,000 acres more 
than the revised area last year, and the suggested crop 
is 1,036,000,000 bushels, compared to an indicated yield 
last June of 1,058,000,000 bushels. The final yield in 
1908 was 807,000,000 bushels, the crop suffering severe 
damage between June 1 and harvest time. 

The area sown to barley was estimated at 6,881,000 
acres, or 3.5 per cent. more than a year ago. Nearly all 
of the leading barley-raising States, especially those in 
the Northwest, showed substantial increases in acreage. 
The condition was placed at 90.6, the ten year average 
for June 1, and indicating a crop of 198,860,000 bushels, 
or about 32,000,000 bushels more than a year ago. 

A rye crop of 30,960,000 bushels is estimated, com- 
pared to a final yield last year of 31,851,000 bushels. 
The condition was estimated at 89.6, compared to 91.8 
a year ago. 

Summarized, the condition of crops on June 1 is as 
follows: 


Indicated Yield Final Official 
June 1. Yield, 1908. 
Bushels. Bushels. 


Winter wheat 389,000,000 437,908,000 





og!) | 301,000 000 226,694,000 

NS oe o's dak eae G90 000 O00 664,602 100 
eee 807,156,000 
Per eer ete RBODGO000 31,851,000 
Se eC OCT 166.756, 000 


The first government report of this year on the con- 
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dition of corn will be issued in July. The impression 
based on present reports from the corn belt is that the 
country will this year have the greatest corn crop in 
its history, as it promises to amount to over 3,000,- 
000,000 bushels. While the wheat crop points to sus- 
tain high prices of this cereal, the crop outlook as an 
entity is very encouraging. Of course, what may happen 
between now and the final harvesting no human being 
can foretell. Between now and harvest time is a long 
stretch, during which black rust, insects, hot winds and 
wet harvest may upset the present’ prospects. 


WHAT LEADING STOCKS YIELD. 
Around their recent prices the leading railroad and 
industrial stocks yielded to investors the following rate 
of incomes: 





Around. Income-yield. 
115 


eee: MOU. caine 3s acs os enemas > SS 
ae ee eee 119% 5.0 
OS Re ere ae es 2.6 
ee a 121% 4.6 
SR MOND bbs ha winee bee ocx ape ke ee ee §.2 
_ I” A ee rer ee” 17 45 
Pennsylvania Pe Se PT gr eh 138 4.3 
POE, EOE | ala aiica.o me ae dt ans 1494 4.7 
we a rrr oe: 3.8 
eg OS ee eee 148% 4.7 
Delaware & Hudson ...........2+2.. 198% 4.6 
eS Be ee 184% 3.2 
Chicago & Northwestern ............ 182% 3.8 
Pere Oe WOGEOTE 52 2ck ic ccs cepess 91k 4.9 
Amalgamated Copper Seba ke 867% 2.2 
American Car & Foundry............ 7% 3.5 
BIRR TUBE GIN 6a. 6.6.4.8 6. 0:0:0 Ko welniene NG 4.1 
General) BilcetPic  ....ccecsossccasce Be 5.0 
el eS Seer er ereeri era SS1Q 5.7 
Pecple’s Gas Ca tthoe wise eS ierataned 115 6.1 
lc te ORs CONNOR cs ci cccamesa nade G7% 2.9 
U, &.. Bteel preferred... .scccecicssee Be nD 
ET a io kk onc cdaieusddone 13254 5.3 


By the income yields of these securities investors can 
pick out stocks that around ruling prices still bring an 
attractive rate of interest, and at the same time offer 
possibilities of advances. Good stocks that yield the 
most are liable to advance and bring their quotations up 
to what stocks of similar value, but yielding less, are 
selling. In bullish markets good stocks that are neglect- 
ed are liable to be taken into hand for an advance. 

MISSOURI, KANSAS & TEXAS. 

The net earnings in the first ten months of this fiscal 
year point to a maximum possible net income of not over 
$900,000 for dividend purposes. As the $13,000,000 
1 per cent. preferred stock requires $520,000 for divi- 
dends, there will remain $480,000 for the $63,300,000 
common stock, or a little over one-half of one per cent. 
Katy has shown the poorest recuperative power of any 
of the Southwestern railroads. That the common stock 
sells above 40 is simply due to an old and cherished 
sentiment of the holders that some big system will final- 
The stock, 





ly pay a good price to acquire the road. 


at its present price, is far from attractive even as a 
peculative investment. 
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AMALGAMATED COPPER. 

The annual report of the Amalgamated Copper Co., 
issued this week, shows the full extent to which the 
company has suffered from the depression which has 
prevailed in the copper industry last year. It shows: 


1909. Inccrease. 
Net income ...... . $3,683,980 *$3,016,577 
ED: Ve rkcndee eb sbeagemes 3,077,758 = *3,077,758 
GS Sind Aa cons dena deeed® DS, 222 61,181 
PRSCICGR GUPOIEE «oo. cccacecss 12,008,823 525,041 
Profit and loss surplus........ 12,595,045 586,222 





* Decrease. 

The smallness of the net income of only $3,683,980, 
which represents a decrease of $3,077,758, is fully 
judged by the foilowing comparison with the two pre- 
ceding years: 

1909. 1908. 1907. 

Net income .......$3,663,980 $6,680,557 $14,154,400 

Dividends . B077,.758 6,115,516 11,926,312 

The income of 2.38 per cent. in the last fiscal year left 
a small surplus after paying the 2 per cent. dividend on 
the $153,887,900 stock, and shows also how unwar- 
ranted the high prices of the stock at the end of last 
year and in the first four months of this year were. It 
does not point to an early restoration of the dividend 
to 4 per cent. unless the price of copper metal should 
advance to 15 cents a pound, which is not an early prob- 
ability, for there is still a very large accumulation of 
copper to be worked off, and the output of old and new 
mines is constantly increasing. There is quite a number 
of mines which at present are closed, but will open as 
soon as the metal reaches a price of 14 cents a pound, 
at which price they find it remunerative to operate. 
But the copper industry will not so soon, nor even for 
a number of years, return to the prosperity it has en- 
joyed in 1905 and 1906, when the metal price was 
marked up to over 25 cents a pound. The industry is 
threatened by the growing cheapness of aluminum, 
which in many cases can be used as substitutes in ap- 
plied electricity. The Bradley patents, which expired 
in February, 1909, will make the price of aluminum 
so low as to enable in many cases its use in preference 
to copper. The breakdown in the price of Aluminum 
will have its lasting effect on the prices of copper. 

Further, the steam shovel process of copper-mining 
is expected to prove an enormous factor in keeping cop- 
per around 14 cents a pound for some time to pass. 

At the proper time, however, the Cole, Ryan, Brough- 
ton interests in the company may attempt to consum- 
mate the merger of all the present large independent 
copper-mining companies, which has been talked about 
for some time. To pave the way for its success, they 
are now supporting the stock. Whether they will suc- 
ceed or not in their plans will all depend on the state 
of speculation. If speculation becomes rampant they 
may succeed in repeating the success that attended the 
promotion of the Amalgamated Copper Company, which, 
it will be remembered, was as frothy a thing in the ex- 
citement it created as anything that had happened in 
Wall Street up to that time. 

What the end of it all will likely be is that just as 
soon as the bigger copper trust is organized and fairly 
started, new copper properties in Mexico, Canada, Africa, 
China and Australia, where large bodies of such ore are 
known to exist, will be developed on an enormous scale, 
and in a few years again the copper trust will find itself 
in the same position as it is to-day, unable to control the 
business or dictate prices. 





THE EXTRA BURLINGTON DIVIDEND. 

A statistician, or, shall we call him an analyst, from 
the West, has figured out that if the Burlington in- 
creases its dividend 2 per cent. it will prove a lucious 
melon for the Great Northern and Northern Pacific 
stockholders, as it will mean 1 per cent. extra for each 
of them. 

A good many people in the East would like to know 
just how he arrives at this startling conclusion. 

The outstanding stock of the Burlington is $110,839,- 
100, on which an additional 2 per cent. would represent 


about $2,200,000. The outstanding stock of the Great 
Northern amounts to $209,962,750, and Northern Pacific 
to $248,000,000 so that the extra 2 per cent. Burlington 
dividend which is so much talked about would only 
amount to less than % per cent. instead of 1 per cent. 
on the stock of these roads, which jointly control the 
Burlington. It may be, however, this authority is fig- 
uring on a collective possibility; that is, he may assume 
that the Hill roads will pay this 1 per cent. extra every 
two years. If so, this is a new way of figuring, and if 
it gets to be a habit it may be practised to the extent 
where dividend possibilities covering a period of ten 
years will be used as a basis to point out what extra 
dividends corporations can pay at the end of such a 
period. 





THE SUGAR TRUST MONSTER. 

The suit of the Pennsylvania’s Sugar Refining Co. 
against the Sugar Trust for $30,000,000 damages for 
conspiracy to destroy its business, which was going on 
in the Federal Court of New York City, has come to a 
sudden end by a settlement. The American Sugar & 
Refining Co. agrees to return to the plaintiff $7,000,000 
collateral securities held for a loan of $1,250,000 to 
cancel this loan and to pay $2,000,000 in cash, to avoid 
the possibility of paying $30,000,000 being the triple 
damages allowed by the statute on the charge that the 
Sugar Trust, its counsel, John E. Parsons and Gustav 
Kissell, a broker, had conspired to wreck the Pennsy!- 
vania company through the medium of a well-concealed 
loan deal. 

The complaint of the Pennsylvania concern practical- 
ly charged that the Sugar Trust had conspired to 
“freeze’’ that company out of business and was guilty 
under the law against conspiracy in restraint of trade. 

Witnesses testified that Adolph Segal, controlling 
power of the Pennsylvania Refining Company borrowed 
from Gustav A. Kissel, $1,250,000, for which he gave 
as security 26,000 shares of the Pennsylvania Sugar Re- 
fining Company, together with a voting trust certificate 
for the same, which was to run until the repayment of 
the loan. 

With the power thus conferred upon him, Kissel in- 
stalled himself and three of his clerks as directors of 
the Pennsylvania Company, which gave him control of 
the board of directors. Then he passed a remarkable 
resolution, which declared in effect that the then almost 
completed refinery, said to be one of the most economi- 
cal refineries in the world, should not be opened until 
further orders of the board. That resolution, the plain- 
tiff claimed, was drafted by John L. Parsons, acting as 
counsel for the Sugar Trust. 

This settlement is regarded as not only a tacit ad- 
mission of the conspiracy charges, but also as evidence 
of the strong desire of the Sugar Trust to prevent fur- 
ther publicity of its business methods. 

In view of the revelations of the methods of the Sugar 
Trust, which the last few months have brought to light, 
among them the gigantic frauds on the government, the 
rebates secured from railroads, and the conspiracy 
against the Pennsylvania Sugar Refining Co., it is doubt- 
ful whether the Sugar Trust has an equal in depravity 
among trusts. They explain sufficiently why the Sugar 
Trust has for years observed the greatest secrecy about 
its business. It could not stand the limelight of pub- 
licity. It also suggests depravity of similar character 
in the treatment of the shareholders, and misuse of the 
company’s funds to further the personal ends of direc- 
tors. Let us hope that the trust’s experience in the last 
few months will serve it as a lesson that crookedness 
does not pay. : 





THE ABRUPT DECLINE IN THIRD AVENUE. 

The stock has steadily declined in face of the pros- 
pective announcement of the plan of reorganization, 
which is expected to call for a substantial assessment. 

That it should drop now is not a matter for surprise. 
The wonder is that it did not do so months ago. 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to June 11 
the time of going to press. 


I 


A HALTING BULL MARKET. 

The stock market after many exciting days of advance 
is halting a little. This is the natural evolution of a bull 
market, based on splendidly improving business con- 
ditions and a fine outlook. The halt, accompanied by set- 
backs in prices, is mostly due to profit-taking by people 
who are anxious to turn the advances they have made on 
their stocks into cash. But the profit-taking sales are 
well absorbed at every concession in prices. The under- 
lying sentiment of the market is decidedly bullish and 
the belief is general that the present bull movement is 
not yet over. 

THE LEADING INFLUENCES OF THE WEEK. 

The most influential forces which either sustained or 
propelled prices were the government crop report, which 
has made a favorable impression, if considered as an 
entity. The high prices of wheat are considered as a 
natural outcome, but what the crops will lack in quantity 
of wheat will, as it looks now, be more than sufficiently 
made up by splendid crops of other cereals. This pros- 
pect will not only enhance the already great purchasing 
power of the agricultural people, but also animate in- 
dustrial and commercial activities all over the country, 
which at present are constantly improving, and supply 
our railroads with enormous tonnage. Everybody feels 
justified in expecting a great measure of prosperity and 
splendid industrial development. Next to the crop re- 
port was the announcement of the calling in of the 
$75,000,000 7 per cent. preferred shares of the Southern 
Pacific for redemption or conversion as their holders may 
wish. This move has stirred up enormous speculation in 
the Harriman stocks. The bearing of the announcement 
lies in the fact that it shows the renewed activity of the 
Harriman interests in the market and has created the 
belief that Union Pacific and Southern Pacific will be 
put up to still higher prices and cause the entire stock 
market to move up in sympathy. There are at present 
ne clouds on the financial horizon. Money continues 
cheap and is liable to remain so until late in fall, as 
Europe is beginning to load up with American stocks, 
which is expected to bring large amounts of European 
money into our market. The tariff issue may also act 
as another propelling market force, as Congress is ex- 
pected to pass the new tariff bill in a week or two and 
then to adjourn. That the prices of stocks are not mov- 
ing up as rapidly as frantic bulls expect, is only com- 
mendable. There is at present hardly a noteworthy short 
interest in the market. The last few weeks have been a 
very bad time for the bears, many of whom have been 
separated from the large profits they made in the days 
of gloom and depression. 


SITUATION ON FRIDAY. 

To-day’s market was confusing with conflicting move- 
ments in keeping with the earlier days of the week. At 
times during the day some stocks were strong, and then 
weak and vice versa. However, underlying these strange 
cross currents, which seemed to start from nowhere and 
end there was evident a strong tone indicating that the 
market is pretty well under the control of the powerful 
speculative pools which have been operating in it for 
some time. 

Stocks seem to be waiting for a new incentive, and 
Should favorable action be taken with regard to the tar- 
iff, it may provide a fresh impulse for the market to 
burst into another bullish period. 


ATCHISON. 

What will make this stock very active in the next 
few months will be speculation as to whether it will go 
on a 6 per cent. or 7 per cent. basis. The earnings of the 
‘present year just about to close will be nearly two and a 
half times that necessary to pay 6 per cent. Good crops 
and good business in general ought to bring revenues for 
next year over 15 per cent. on the common stock, and 
this will mean a 7 per cent. dividend. The enormous 
buying of the stock by big men in the last few weeks may 
be due to such a possibility. 

BIG FOUR. 

The operating income in the first ten months of this 
year amounts to $4,846,709, which is $613,995 over the 
same ten months of the preceding fiscal year. This points 
to a net income of about $6,000,000 for the entire fiscal 
year. As the fixed charges amount to about $3,000,000 
and the 5% dividend on the $16,000,000 to $500,000, 
there will remain about $2,500,000 for the $47,000,000 
common stock, which ought to enable the company to 
pay at least 3 per cent. on the common stock this year 
and materially brighten the prospects for a restoration 
of the 4 per cent. common stock dividend next year. 

NORTHERN PACIFIC. 

The splendid crop outlook in the Northwest, as indi- 
cated by the government crop report for the week, ought 
to turn out a strong bull argument for the Northern 
Pacific and Great Northern. ; 

PENNSYLVANIA. 

The latest rumor that this railroad will not float 
the $80,000,000 bonds which have recently been author- 
ized by the shareholders to raise money to pay off the 
$60,000,000 notes maturing March, 1910, and the $20,- 
000,000 general 6s, maturing in July, 1910, but will pro- 
vide for the payment of these debts by a new stock 
issue, was probably spread by speculators to depress the 
stock. It cannot be assumed that the $18,000,000 
bonds would have been authorized if a stock issue were 
under contemplation. The shares of the railroad are 
now held by about 57,000 investors, and the supply is 
so small that if any good buying should set in the price 
will at once experience a substantial advance. The stock 
is just as good as that of the Louisville & Nashville, 
or “Soo,” and will in due time command a like price. 

ROCK ISLAND. 

Speculative circies have this week been treated liber- 
ally to tips that Rock Islands common will have another 
upward turn at an early date. It is difficult to see any 
good reason for a further advance, except that new 
manipulation in the stock is planned. There are no 
prospects for the common stock, which has not even 
voting power, to go on a dividend basis for years to 
come. It is even questionable whether there will be a 
dividend on the preferred stock so soon. It is true that 
the earnings of the Rock Island railway, from which 
the Rock Island Company derives its income, have con- 
siderably increased, but even the most sanguine esti- 
mate cannot figure out a larger earning for the pre- 
ferred stock than 3 per cent. 

READING. 

Lacking a new excuse for putting up this stock, the 
pecl has this week circulated for the 999th time the tip 
of an impending increase in the dividend to 6 per cent., 
although even at 6 per cent. the stock would sell 
high enough and bring low enough returns. In Wall 
Street there are people who are willing to be fooled or 
think that any old chestnut is good enough to fool 
others. Coincident with this dividend tip was the ap- 
pearance of plenty of long stock in the market. This is 
suggestive of the reason why the tip has been given out. 

ST. LOUIS -~ SOUTHWESTERN. 

The declaration of a 4 per cent. dividend on the pre- 
ferred stock was not expected at all, and therefore was 
a great surprise. Concurrent with this initial dividend 
came the report that the railroad is strong in cash, and 
needs no new money. The improvement in the South- 
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west may soon lead to the payment of the full 5 per 

cent. dividend to which the preferred shares are en- 

titled—a consideration that makes them quite attractive 

from the speculative investment standpoint. 
SOUTHERN PACIFIC. 

The big advance in the common stock, to which, as a 
safe 6 per cent. payer, it was entitled under prevailing 
conditions, plainly anticipated the retirement of the 
7 per cent. preferred stock, which has been now decided 
upon. According to the terms under which this 7 per 
cent. preferred stock has been issued, and of which about 
$75,000,000 is outstanding, it was convertible into com- 
mon stock at par after July 1, 1905, at the option of 
the holders, and is redeemable at the option of the 
company at 115 on or before July 1, 1910. The com- 
pany now calls the preferred stock in and the holders 
will certainly be rather anxious to convert it into com- 
mon stocks, as long as its price is kept around present 
quotations, than to take $115 in cash, or the 
4% per cent. debenture bonds with a bonus 
of $20 in cash. There will then be, in case of the con- 
version $272,000,000 common stock of the Southern 
Pacific instead of $197,000,000, the present amount, but 
it will be questionable whether the company will con- 
sider it advisable to pay 7 per cent. on the increased 
amount of the common stock, unless the earnings should 
continue to grow to such an extent as to make the pay- 
ment of 7 per cent. unavoidable. But as a 6 per cent. 
payer the common stock is not dear, when it is con- 
sidered that other 6 per cent. stocks, like the Pennsyl- 
vania and ‘‘Soo’’ common, seli higher, and Louisville & 
Nashville, a prospective 6 per cent. payer, is also sell- 
ing 12 points above the ruling price of Southern Pacific. 

ST. PAUL. 

The first ten months of the current fiscal year show 
an increase in net of over $1,000,000. This is an in- 
dication of the increased business and of the return of 
the stock to its former position as a market leader. 
There will probably be a new bond issue in connection 
with the Pacific coast extension of the railroad, which 
will inspire new activity in the stock. Some of the 
oldest and largest stockholders of the railroad have been 
among the recent big buvers. 

TEXAS-PACIFIC, 

There has been good buying going on in this stock 
‘during the week, which brought the price up to over ?14. 
It is believed that this road will be included in the re- 
habilitation and refinancing plan of the Missouri Pacific. 

UNION PACIFIC. 

The upward trend in this stock is very strong. A few 
good days such as we had last week ought to bring the 
price to 200 or even above. Earnings and prospects 
justify such a price. There is also again good talk of 
a segregation of the Union Pacific from its big invest- 
ments by forming a separate company for them, as only 
by such a process a dividend increase could be effected 
without provoking attacks from state legislators, to 
whom a 12 per cent. dividend would look big while 7 
per cent. from the railroad and 5 per cent. from invest- 
ments will appear quite a different thing when paid 
on two different kinds of stock. 

WABASH. 

The April earnings have been the best in the history 
of the road since the panic. The increases in both gross 
and net are the first result of the new traffic arrange- 
ments with the Union Pacific in the West and the Lack- 
awanna in the East and are taken as indication of the 
better era which is generally believed to be in store for 
the road. 

WISCONSIN CENTRAL. 

Since this road was acquired by the Canadian Pacific, 
there has not been much life in its stocks. The reason 
for this may be ascribed to the fact that the preferred 
certificates are regarded as a fixed 4 per cent. stock and 
as such seem to be selling high enough. As for the com- 
mon stock it is some years off yet from any dividend 
prospects, and therefore, there is no incentive to the 
average trader to take hold, as he cannot see any imme- 
diate advantage in paying nearly 58 for a non-dividend 
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paying stock whose prospects of returns for a year or 
two are not of the brightest. 
ONTARIO & WESTERN. 

Wall Street, never satisfied with actual 
claims to see back of the advance in the price of thi 
usually neglected stock, the Canadian Pacific reaching 
out to capture this little road which at 
trolled by the New Haven. 

The latter has no reason to sell this valuable property, 
for whose control it has paid $45 a share for a majority) 
of the stock. Its character, both as a coaler and as a 
route to hundreds of well-patronized summer resorts, 
assures it a good future and better dividends. The ad- 
stock is in line with the current market 


conditions 


present is con 


vance in the 
tendency. 

The Canadian Pacific, to which there is also attributed 
a good appetite for the Norfolk & Western, will prob 
ably try first to digest the Wisconsin Central, which it 
has gobbled up only recently before reaching out for 
more American railroads. 


THE INDUSTRIALS 








AMERICAN AGRICULTURAL CHEMICAL. 

The common stock of this company, on which a div 
dend has never yet been paid, is considered as a cal 
didate for an early dividend of 3 per cent. The compan) 
in the panic year, earned 6.13 per cent. on this stock 
or about as much as it earned in its year, whi 
was 1907, when 6.18 per cent. was earned on the stocl 
There is a rapidly growing demand for fertilizers in th 


best 


South, and earnings of over 7 per cent. on the stock ar 
predicted for this year. At present 
and under prevailing conditions, the stock looks rath: 


prices around 4 


attractive. 
AMERICAN LOCOMOTIVE. 

Although the business of the company begins to in 
prove handsomely, and the automobile trade, in whith 
it is also engaged in addition to the manufacture 0! 
engines, is a source of good profits, there is nothing 
indicate an early resumption of dividends on the con 
mon stock. The directors by repeated statements ha\ 
discouraged dividend hopes raised by speculati\ 
circles interested in the manipulation of the sto: 
It is expected that from now on the company’s business 
will continue to increase, but it will take time befor 
the effect of a long period of inactivity will be overcom 
Under price around 61 for tl 
common stock seems rather high. 


these circumstances a 
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AMERICAN SMELTING & REFINING. 

People supposed to be in touch with the Guggenheims 
and well posted in the doings of this company, 
claim that the present earnings on the common stock 
exceed 10 per cent., and that it is only a question of 
time that the dividend will be raised to 5 per cent., 
if not to 6 per cent. This will mean quite higher prices 
for the stock, which has of late not been quite as active 
as it used to be. This is attributed to efforts to ac- 
cumulate. Quite higher prices are predicted for the 
stock at an early date. 

AMERICAN STEEL FOUNDRIES. 

The last quarterly report of this company shows a net 
income of $88,800, against a deficit of $221,694 in the 
same period of the preceding year. This is certainly 
not very encouraging, and does not justify the recent 
advance in the price of the stock to near 47. In its 
best year the company has not been able to pay divi- 
dends, for a good part of the profits has under a peculiar 
contract with the managing directors been diverted into 
their pockets. The recent change in the stocks, under 
which the preferred stock has been eliminated and 4 per 
cent. notes issued, and the fixed charges increased, has 
not turned out of much benefit. It is a stock which 
wise investors will leave alone. 

CHICAGO AND ALTON. 

The rehabilitation of this road as a dividend-earner 
will greatly redound to the credit of Mr. Edwin Hawley 
as a conservative railroad man and increase the con- 
fidence of the financial world in him, and help a great 
deal in the execution of the many railroad projects at- 
tributed to him. 

That the Alton is now earning 11 per cent. on the 
common stock is certainly a great feather in Hawley’s 
hat. That he is constantly on the lookout for valuable 
connections, is shown by the addition of Mr. Ross, 
vice-president of the Alton, to the board of directors 
of the Kansas City, Mexico & Orient Railroad, Mr. Still- 
well’s new transcontinental line from Kansas City to 
Port Stillwell on the Pacific Coast of Mexico, a railroad 
which will be completed within a year and greatly 
shorten for shippers the distance to the Pacific Coast. 
With this road, which will traverse valuable territory, 
the Alton has just made a traffic arrangement, which 
will enable it to profit by the immense tonnage which 
the Orient railroad will develop not only in Kansas, 
Oklahoma and Texas, but also in the rich mining and 
lumber districts of the Northwest of Mexico. 


U. S. STEEL. 

The upward manipulation in Steel common is probably 
not over and may not be for quite a time. The intro- 
duction of the stock in Paris will require a further boom 
so as to enable the Frenchmen to make some money 
on their first venture in American speculative stocks. It 
would be a poor policy to clean the Frenchmen and the 
Parisian-Americans out, just after they have come in, as 
this would kill the goose that lays the golden eggs. 
For this reason those who believe that Steel Common 
will soar and reach 80 and above may be right. Con- 
ditions do not yet justify such a price, but prices are 
sometimes made to order. There may be a dividend of 
4 per cent. at an early date. The business has not im- 
proved yet to such an extent as to warrant such a divi- 
dend for the increase in business although great, was 
made possible by sacrificing profits, but 2 per cent. can 
be paid from earnings and an extra 2 per cent. from 
profits in the stock market for the impression pre- 
vails that the Steel Trust has made good use of its 
charter privilege to speculate in its own stocks. At 
present speculation in Steel common is fostered by the 
smartest methods known to skillful manipulators. 

PACIFIC MATL. 

That the outlook of this company, which is controlled 
by Mr. Harriman, is not bad, but, rather improving, 
is clearly shown by the last annual report, as it reveals 
a deficit of only $339,685, against $428,817 in 1907, 
which is rather encouraging, when it is considered that 
the last year was one of the worst in the history of 
trade. The losses of the company come mostly from the 








business carried on between New York and Panama. 
As this service has recently been discontinued, it will 
greatly improve the situation. That Mr. Harriman in- 
tends to improve and extend the business of the company 
is proved by his order for a number of new steamers 
recently placed with the Newport News Shipbuilding 
Co. It is unwarranted to be too pessimistic about the 
future of the company. The prevailing price of the stock 
seems to represent the worst that is at present in the sit- 
uation of the company. 
PEOPLE’S GAS. 

There is not heard much talk at present about any 
boom in this stock. When it touched 115 it seemed ‘o 
have struck a level around which it persists in hacsing 
until some new incentive crops up to stimulate further 
speculation in it. 

Although it is a 7 per cent. stock it sells considerably 
out of range with other stocks bringing the same re- 
turn. There seems to be no other explanation for this 
discrepancy than the existing doubt in investors’ minds 
whether 7 per cent. dividends will be maintained or not. 
VIRGINIA-CAROLINA CHEMICAL. 

It is expected that the common stock of this company 
will go on a 3 per cent. dividend basis this year, if not 
on a higher one. The price of the stock above 54 
seems to point to this. 

It is stated that the last fiscal year, which closed May 
50, 1909, will show net earnings of over 5 per cent. on 
the common stock. The fertilizer business is constantly 
growing and promises to be excellent in the next twelve 
months. There has been no dividend on the common 
stock since 1903. It paid 4 per cent. from 1897 to 1902, 
and 5 per cent. from 1902 to June, 19038, but none since. 
In the panic days the common stock sold as low as 12%. 
Good buying has been going on in the stock for months, 
evidently for accumulation in anticipation of a dividend. 

WESTERN UNION. 

The failure of the Company to increase the dividend 
at this quarter proved disappointing to traders who had 
picked up the stock previous to declaration of the divi- 
dend, expecting to benefit from a stiff advance in price 
had their anticipation been realized. 

The earnings, however, show excellent improvement 
The net revenues for the quarter increased $120,339, 
and were equivalent to 1.27 per cent. on the capital 
stock. 

This indicates that the dividend is likely to be in- 
creased to 4%, if not 5%, before the year ends. 

INTERNATIONAL MERCANTILE MARINE. 

The annual meeting of this company, scheduled for 
June 8, has been postponed until June 31, as the audit 
of the year’s business was not ready to be submitted to 
the stockholders. The stock still drifts between 24 
and 25. 

Of all the Morgan stocks, it is the one to show the 
least life, and there is no apparent reason for it. While 
it is to be expected that business for 1908 will show up 
poorly in comparison with former years, that fact should 
long ago have been discounted. Financially, the com- 
pany is in excellent condition. The year 1907, which 
was a good year, gave some idea as to what the com- 
pany can do in good times. The earnings for that 
year were equivalent to 8 per cent. on the preferred 
stock. 

After the report is out, and it shows that the com- 
pany had a surplus after providing for the interest on 
its collateral bonds, considerable speculation may set 
in and put the stock up more in line with its potential 
possibilities. The company is constantly adding to its 
fleet of steamers, and this should enable it in good years 
to show even greater earnings for the preferred stock 
than it did for the year 1907. 

NATIONAL LEAD. 

When it is considered that this company did almost 
as well in 1908 as in 1907, and that its business in the 
first nine months of this vear has greatly increased over 
that in the same time of 1908, the 5 per cent. dividend 
appears safe. It is therefore probable that the stock 
will see higher prices this year. 
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THE GENERAL SITUATION. 
Thomas Gibson. 

The general situation continues to im- 
prove steadily. All lines of business 
show satisfactory betterment. 

In comparing railroad earnings for the 
first ten months of the fiscal year 1909 
with the fiscal year 1908 we find some 
very marked increases in net. Louis- 
ville & Nashville shows 53 per cent. in- 
crease; Atchison, 25 per cent; Union Pa- 
cific, 21 per cent., and Southern Pacific, 
14 per cent. 

Copper production is now above normal 
and prices for the metal are very firm. 
It is the opinion of competent judges that 
we will have 14-cent copper before July 
1. With the cost of production de- 
creased in the leading mines, the great 
advantage gained by every trifling ad- 
vance in the selling price of the metal 
will be easily appreciated. For exam- 
ple, putting the production of Amalgam- 
ated at 200,000,000 pounds, an advance 
of one cent a pound means $2,000,000 
added to net; and the copper mining 
business of the Amalgamated Corpora- 
tion is only approximately two-thirds of 
their income. 

The tariff legislation brings about 
some quibbling and naturally some ap- 
prehension, but it may be stated that 
seldom has an important piece of legis- 
lation progressed with so little friction 
or contained so little that might prove 
inimical to the stock market. 





MANUAL OF STATISTICS OUT. 

The 1909 edition of this statistical 
reference book has made its appearance. 
As usual it is complete with valuable 
data regarding railroad, industrial and 
government securities. The many changes 
which have taken place during the past 
year are also fully recorded in its 1,094 
pages, in addition to valuable statistics 
concerning grain and cotton. Its useful- 
ness is further enhanced by an arrange- 
ment which renders easy access to any 
particular section. In fact, it is a most 
necessary work for investors and specu- 
lators who wish to be posted with the 
fullest particulars regarding their se- 
curities. It is published by the Manual 
of Statistics Company, 20 Vesey Street. 





NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
er financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N.D. 





DIVIDENDS 





The Western Union Telegraph Company 
New York, June 9th, 1909. 
DIVIDEND NO. 161 
The Board of Directors have declared a 
quarterly dividend of THREE-FOURTHS OF 
ONE PER CENT. upon the Capital Stock of 
this Company, payable at the office of the 
Treasurer on and after the 15th day of July 
next, to shareholders of record at the close 
of business on the 19th day of June inst. 
The transfer books will remain open. 
A. R. BREWER, Treasurer. 





REPUBLIC IRON & STEEL COMPANY 
DIVIDEND No. 29. 

At a meeting of the Board of Directors of the 
Republic Iron & Steel Company, held June 4th, 
1 , the regularly quarterly dividend of 1°s% and 
144, of 1% on account of Deferred Dividends, on the 
Preferred Stock, was declared payable on July Ist, 
1909, to stockholders of record on June 21st, 1909. 
Books remain open. 

H. L. ROWND, Secy. & Treas. 





41ST QUARTERLY DIVIDEND 
THE UNION BAG AND PAPER CO. 
17 Battery Pl., N. Y. City, June 10, 1909. 
A quarterly dividend of ONE PER CENT. on the 
preferred stock of the Union Bag and Paper Com- 
pany has this day been declared, same to 
payable on July 15, 1909, to stockholders of record 
at the close of business on June 30, 1909. 
W. L. SPARKS, Secretary. 





NOTES. 


N. W. Harris & Co. have purchased 
and are offering to investors $1,000,000 
Kings County Lighting Company first re- 
funding mortgage gold 5 per cent. bonds. 

Larmarche & Coady, 25 Broad St., New 
York, have issued a circular on the sev- 
en per cent. preferred stock of the U. §S. 
Light & Heating Company, of which they 
are offering $100,000 subject to prior 
sale. This stock is offered at 90 with 
50 per cent. common stock bonus. 





THE 


BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A.de LIMA, Pres. CALVIN TOMKINS, V. Pres. 
RICHARD ©. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 


THE INVESTOR'S 
POCKET MANUAL 


Published monthly. The most complete and relia- 
ble pocket reference manual of information for 
investors ever published. Contains long records 
of high and low prices, dividends and other vital 
statistics of Railroad and Industrial Corporations. 

The next few years will witness the greatest activ- 
ity in business this country has ever experienced. 
This means unprecedented prosperity for both rail- 
road and industrial corporations. 

American securities are today the most attract- 
ive investments in the world. 

Ask your banker or broker for a copy of 
“THE INVESTOR'S POCKET MANUAL” 

If not promptly received, communicate with us tp 
once and we will refer you to well-known an respona- 
sible houses which will gladly supply you. 


THE FINANCIAL PRESS 
419 Lafayette Street 





New York 





The Atchison, Topeka & 
Sante Fe Railway Company 


No. 5 NASSAU STREET, 


NEW YORK CITY, June 2, 1909. 


To the Stockholders of the Atchison, Topeka & Santa Fe Railway Company : 


By order of the Board of Directors, the privilege will be given to the holders 
of the Common Stock and Preferred Stock to subscribe at 104 per cent. and accrued 
interest, during the period ——s July 20th and ending July 22d, 1909, for an 

d 


amount of 4 per cent. Convertible Go 


Bonds of the Company, Issue of 1909, equal 


to 12 per cent. of their respective holdings of stock as registered on the Company’s 
books at the close of business on June 16th, 1909. The offer has been underwritten. 
The bonds will mature June 1st, 1955, and will be convertible prior to June Ist, 1918, 
at the option of the holders, into Common Stock of an equal par value. 

The subscription price of each $1000 bond will be $1040 and accrued interest, 


payable as follows: 


At the time of subscription, $260; between February 2d and February 4th, 
1910, $260; between August 2d and August 4th, 1910, $260; and between February 
7th and February 9th, 1911, $260 and adjusted accrued interest. 

Subscription warrants and a circular furnishing further details will be mailed 
as soon as possible to each stockholder of the Company. 


D. L. GALLUP, Comptroller. 
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THE TONOPAH “DAILY BONANZA” REVIEWS 
GEORGE GRAHAM RICE’S CAREER. 


The Tonopah “Daily Bonanza,” the leading daily 
newspaper in Tonopah, and in fact, one of the leading 
newspapers of that State, in a double-headed article on 
May 18, tells how George Graham Rice ruined Raw- 
hide Coalition by his damnable and contemptible under- 
handed work, and how he_ gathered in _ victims 
through the H. B. Scheftels Co., of New York City. The 
article minces no words in exposing the real character 
of this human vulture. It charges the Nat Goodwin 
Company, which in turn means George Graham Rice 
(this being only one of his numerous aliases) with being 
the biggest trickster operating in that camp, and ex- 
presses wonder that it is possible for a man who has 
twice been convicted and sentenced to the penitentiary 
in New York State, once for burglary and again for for- 
gery, to continue to operate his different goldbrick busi- 
nesses without the government interfering. 

The article tells how Rice succeeded in winning over 
Nat Goodwin, whom it describes as 


“A first class comedian, fat of purse and belly and head, a 
matrimonial degenerate, peacock vain, of course.’’ 
and by fulsome flattery induced him to back him (Rice) 
in the promotion of Rawhide Coalition. The article also 
states that very little of the money that Rice must have 
received from the sale of Rawhide Coalition stock ever 
went into the development of that property and wonders 
what became of it. 

In closing the Tonopah ‘‘Daily Bonanza” says: 

“It is currently reported that the Post Office Department has 
had secret service men watching the Goodwin company for a 


year past, but that it kept technically within the law, and for 
this reason no fraud order could be issued against the firm.” 


The Tonopah ‘‘Bonanza”’ does not just know what 
these technical law limits are and suggests that if the 
department will put on the job some agent of unim- 
peachable integrity and ordinary common sense, he will 
have no difficulty in making out a case of fraud—if one 
long uninterrupted series of deceptions, false statements, 
promises unfulfilled and trickery, constitutes fraud, 
within the meaning of the Post Office rules. 

If such an order should be issued against the Nat 
Goodwin Company, its alleged newspaper, and George 
Graham Rice, not only the people in Nevada but thou- 
sands in other States would rejoice. 

The Financial World has all along expressed surprise 
that no steps have ever been taken by the Post Office to 
put an end to the fraudulent operations of such a vicious 
gang of scoundrels at the head of which is this notorious 
felon. 








UNITED WIRELESS. 

Although considerable literature is constantly being 
mailed by the fiscal agents of this concern to sell the 
stock at the ridiculous price of $30 a share, it does not 
seem to have very much effect in landing very many 
people with the stock. 

This seems apparent, as we have heard from a num- 
ber of sources that those who show any signs of eager- 
ness to buy are told confidentially that they must not 
say anything to their very best friends that they got the 
stock at the inside price of $25 a share. When necessity 
arises to cut the price it is almost a certain indication 
that the game is moving very slowly. 

That this crowd are now experiencing great difficulty 
in placing the stock is due to the educational campaign 
that The Financial World has inaugurated, and which is 
now being adopted by several other fearless journals, as 
well as by the daily press, which are no longer allow- 
ing themselves to be made the innocent tools with which 
to boom this stock-jobbing proposition by publishing 
news items about the progress of wireless telegraphy, 
but are instead revealing the darkest and truest side. 
It is, therefore, only a question of time before the whole 
scheme fizzles out, and the fact laid bare that instead 
of being worth $30 a share it is not intrinsically 
worth $1. 





Out in Portland, Ore., a number of large stockholders 
are threatening to take civil action for the recovery of 
their money on the ground of deception. 





WHEN THE TIPSTERS ARE IN CLOVER. 

During the past month the tipsters have had every- 
thing their own way. The market has gone in one direc- 
tion, and this has given them repeated opportunities to 
say “I told you so!’’.. That they have availed them- 
selves of these opportunities to forecast the market is 
apparent from their loud advertising and the way 
they are flooding investors with letters referring to one 
stock after another which they say they predicted would 
go up. 

It is not difficult to forecast a one-sided market such 
as wé have had recently, therefore, those who have 
been sending checks of from $10 to $100 a month to 
these tipsters have merely handed over so much money 
which they might have saved, inasmuch as anything 
they themselves might have picked out would have made 
them money. 

If these advertising tipsters were not simply guessing 
the course certain stocks would take, but knew for an 
actual fact, they would not be hawking their informa- 
tion around like street peddlers, but would take their 
opportunity by the nape of the neck and get rich them- 
selves. Summed up they simply guess. Most of them 
play one set of customers against another; and as one 
set must win while the other loses, it can be seen that 
they play a dead-sure game all the time. It is only a 
question of getting enough new clients to keep them 
going. 





WILL THE DICTOGRAPH BE ANOTHER TELEGRA- 
PHONE? 

It is but two years ago that the Sterling De- 
benture Corporation was selling stock of the American 
Telegraphone. Now it is the National Dictograph that 
is the good thing. From their large advertisement in 
the Sunday papers, this recent invention appears to be 
along the lines of the Telegraphone, the initial promo- 
tion with which this concern broke into the promoting 
business. The Telegraphone was also an office labor 
saving device. It was supposed to do away with sten- 
ographers, to banish errors, to avoid confusion in regard 
to instructions and to simplify to a great extent the cler- 
ical work, especially that of the stenographers. The 
stock was sold for $10 a share, and it was stated at the 
time by the Sterling Debenture Corporation that they 
were prompted to offer it to the masses on a plan which 
would prevent it being subjected to the mercurial ups 
and downs of the listed stocks on Wall Street, which 
the confiding investors were told was due to manipula- 
tion. 

We suppose the stock of the National Dictograph Com- 
pany will be free from the same vicious influences, for 
everything on Wall Street is vicious to promoters who 
have something to sell to investors and whose welfare 
they think about during the day and dream of at night. 
Still, the American Telegraphone Company’s stock which 
the Sterling Debenture Corporation sold for $10 a share 
is now being peddled about by brokers who deal in 
“cats and dogs’ for $2 a share and less, a decline, to 
use the dignified term, of 80 per cent. in the price for 
which it was originally sold, and instead of showing any 
signs of recuperation it keeps on sinking so that it seems 
destined to finally decline 100 per cent, leaving as value 
only the paper used to print the certificate. 

The Sterling Debenture Corporation sold this stock 
for $10 a share and paid the company, or rather‘an of- 
ficer of it $2.00 a share. The officer may have paid into 
the company’s treasury even less. 

Of the stock of the National Dictograph they state 
they have only a block of 10,000 shares to sell, nor will 
they sell more than one hundred shares to any one in- 
vestor. Even this small block will not be easy to sell, 
at least to intelligent investors who are not caught so 
readily by their exaggerated claims. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 


June 11, 18098 
High Low Close 





Allis-Chalmers ,............. 16 15 16 
Allis-Chalmers pf........... 52% bus 52% 
wy wee Copper...... 86%, 85% 386 
AM AG OD....ccrcccvcccccess 43%, 44 
SE andanntscneasecus 4308 41% 48 
PP Ba sasccecoccccccecsces 12% 125, 125 
Se  iinosaeucasen ii 84° 83% «83% 
BE ME Wi nice dcisccocesseass 56% 66 56% 
AM COt Oll..... 20... . cee eee 763, 74% 7% 
SEE seks 60.4.460%k-oncenecce 8% «68kCO8 





SET Wlitccitcneacancce 184% 183 184% 
EE ctisccihecescnen 434 4 4% 
O, M & St P........ pokeuones 1557, 154% 155% 
I Bxcecincccesscstans 444% 43% 4 
_. |) Ree pepe 66 64 64 
| TES 60 59% 69% 
BY Me cnccccucscucesesess 145% 1485, 144% 
SO Me ncavdcncscsetadea 192 «192 92 
Vi eee 51 505, 50% 
Distillers’ 8....... ......... 89% 893, 389% 
es teibhedkindaninieees 37%, 368 37 
BP BOG BE sc cccccccesccccces 54 53% 53% 
@en Electric................ 163% 16054 168% 
@t North pf................. 151% 1505, 150% 
J Ly Seppepepeseres 75% 74% 74 
re 16%, 16 16% 
Inter-Met pf................ 455, 45% 45% 
lewa Techie chbanmenenand 31 30% 380% 
EES 465%, 46% 46%, 
Lew & Nash................. 148% 142% 142% 
ET coc cissekensueadens 244, 24% 24% 
ST ML ccna csccveknenks 43% 42% 48 
Mo Pacific .................. 75% 748% «75 
SR iincin400éascesceans 86%, 86 864 
i  cectannsegdes canada 2 1% 1% 
ck Ridceoacnake ai 132%, 182 182 
OES Oe 91% 90% 1 
North Pacific................ 154% 15854 164 
ER ittacaceds scien 55% «54 55% 
IT Ed i denuan naeecscuds 137, 186% 136% 
Peoria Gas................5- 115% 115% 115% 
Rep Steel.. 32% 82 B2% 
re 157% 166 156% 
Roek Isiand................. 83% 3% 33% 
Rock Island pf............... 71% 70% 70% 
Southern Pacific pf......... 1 gaz 132% 134% 
Sy Seen 8154 31% 81 














ccccccecce CONE 6 
U 8 Steel pf........... eecese 125 124 124 
Utah Copper.......... = sie 52% 52 52 
abesh..............: soniued 21% «21 
Wabash pf.................. 155% 654% 655 
Westinghouse......... seeeee 86% «685 86 
Ww ais cath laced id 19%, 
ae ae 
Am Pneumat Service............... 84 
Am Pneu Service pf................ 20 19 
Amerioan Telephone................ 142% 1484 
American W Se Ui ncdencess 066eas 108 107 
Boston Consol Mining...... ....... 15%, 15 
Butte Coalition...................5. 27 26 
Calumet & Hecla Mining........... 675 675 
Oopper OConsolidated....... 84 83 
Franklin Mining............... ... 18% 17% 
Greene Cananes..................+. 105% 10 
Isle — eee 238 28 
Se ee 54% 25 
Pry Galle Mining..................+. 135 13 
Mase GOs PF .... 2.2... cece ccc ccceeee 91 90 
Nevada Con Mining............... - 23 22 
Re errr 173 172% 
North Butte Leccccccesceceses 59 
Parrot M Rebidnedecenebcances de 85% 38% 
Shamnon Mining.................... 16% 16 
Superior & Pitts “Mining haneuiie 14 14 
| 4 MRR See REE 110 1093 
Serer 12% 12 
Uai SET 140 =6140 
United Shoe Machinery.......... -. 60% 60 
U (2 | ERATE: 5 44% 





MARKET CHRONOLOGY. 
Saturday, June 5. 
Stocks have a mixed day. 
Cotton quiet, wheat holds 
corn steady. 
Republic Iron & Steel preferred divi- 
dend resumed. 
Bank surplus decreases $6,000,000. 
Monday, June 7. 
Stock market reactionary. 
Wheat stronger, corn steady, cotton 
advances. 
Amalgamated Copper Co. earns but 2% 
per cent. this year. 
E. H. Harriman reaches London. 
Steel common officially admitted to 
Paris Bourse. 
Chicago Board of Trade closed. 
Tuesday, June 8. 
Stocks irregular. 
Cotton nervous, also wheat, corn un- 
settled. 
Government crop report issued. Spring 
wheat about same as last year. 
Bids for New York City bonds opened. 
Average price about 100%. 
National Licorice Co. declares usual 
quarterly dividend of 2 per cent. 
Another sharp rise in Harriman stocks. 
Wall Street’s Commission report in 
Governor Hughes’ hands. 
Virginia-Carolina Chemical Co. de- 
clares usual quarterly dividend of 2 per 
cent. 


strength, 


Wednesday, June 9. 

Stocks see-saw, advance then decline. 

Cotton declines, wheat and corn steady. 

New York Central and Hudson River R. 
R. declares usual quarterly dividend of 
14%. 

Bar silver declines. 

Chicago & Alton R. R. declares usual 
semi-annual dividend of 2%. 

New Chewing Gum merger formed of 
the following concerns: T. B. Dunn & 
Co., of Rochester, New York; Fleur & Co., 
of Philadelphia, Pa.; Sommerville & Co., 
of London; C. A. Curtis, Sons Co., of 
Portland, Me., and S. Grove & Co., Salem, 
Ohio. 

Western Union declares the regular 
quarterly dividend of % of 1 per cent. 
Thursday, June 10. 

Stock market strong. Railroad shares 
lead. 

Wheat steady, corn up, cotton strong. 

Reorganization plan of Chicago Great 
Western announced. 

Dominion Natural Gas Company de- 
clares usual quarterly dividend of 2%. 


Phelps, Dodge Co. declares customary 
quarterly dividend of 2%%. 

Securities Co. of N. Y. declares usual 
semi-annual dividend of 2%%. 

John D. Ryan selected as new head of 
Amalgamated. 

Friday, June 11. 

Stocks continue irregular. 

Wheat and corn nervous. Cotton weak. 

Toronto Railway Company declares cus- 
tomary quarterly dividend of 1° per cent. 

Sloss-Sheffield Steel & Iron Co., de- 
clares usual quarterly dividend of 1% 
per cent. 

Boston & Worcester Electric Co. de- 
clares a semi-annual dividend of $1 a 
share. 

Royal Baking Powder Co. declares us- 
ual quarterly dividend of 1% per cent. 

Laclede Light & Gas Co. sold by the 
North American Co. to a western syn- 
dicate. 


COTTON LETTER. 
Renskorf, Lyon & Co., 115 Broadway 
New York. 

The liquidation by outside interests in 
the July position, and the weather in the 
cotton belt have been the dominating in- 
fluences in the market during the past 
week. Rumors of a private settlement 
between a prominent Southern trader and 
a local spot firm on a large line of July 
unsettled the market for awhile, and 
caused a general decline throughout the 
list, with the greatest loss showing in 
the nearby positions. The fall and win- 
ter months were supported on the break 
by the same class of buying that has 
been encountered on all approaches to 
near the 10% cent level here of late. The 
July position is now in the control of 
spot merchants, and, inasmuch as cur- 
rent quotations are below a parity with 
Southern spot centers, no further weak- 
ness is apt to develop in this option un- 
less the market for the actual gives way, 
of which there is no indication at the mo- 

ment. 

Reports from the cotton belt show that 
the small remnants of the last crop are 
closely held, with expectations of receiv- 
ing even higher prices. 








When you come to New York 
you must live somewhere 


WHY NOT 


A Fireproof Hotel of the 
Highest Class ? 


Hotel Frederick 


Broadway at 56th Street 
210 West 56th Street 


(Near Central Park and Carnegie Hall) 
NEW YORK CITY 


All rooms large and airy, 
American and European Plan, 
at moderate prices, with spe- 
cial rates by the month, 
season or year. 

Situated in the best residen- 
tial part of the city and conve- 
nient to Subway, Elevated 
and Five Surface Car Lines. 

Special summer rates. 


J. HOFFER, Proprietor 


Late of Hotel Cecil, London 
Ghezireh Palace, Cairo 
Galle Face Hotel, Ceylon, etc. 
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THE MULTIPHONE’S SUCCESSOR. 

Investors are given an opportunity by the Penn Auto- 
matic Machine Co., of Philadelphia, to purchase its 
stock on the assurances of deriving an income from it of 
12 per cent. per annum, as surely as it is‘possible to get 
from 3% to 4 per cent. from savings banks. 

Now, one must confess that four times such 
without sacrificing any of the factors of safety is an ir- 
resistible inducement and investors are naturally anxious 


income 


to secure bigger incomes on their money without assum- 
ing any extra risk. The mere fact, however, that an ad- 
vertiser tells them that they can do this is, in itself, an 
argument that will not carry much weight. 

It is easy to promise 12 per cent. per This 
s merely a problem of making a statement and is the 
simplest thing imaginable, a practice to which most pro- 
moters turn to as airily as a young man’s fancy in the 
springtime turns to love, but it is a far different propo- 
sition to accomplish it, and we are inclined to think that, 
notwithstanding the the Penn Auto- 
matic Machine Co., they will find it difficult to earn 12 
per cent. per annum without interruption. 

In New York, at least, there will not develop an over- 
anxiety to purchase the stock, the recollection of a disas- 
trous experience with a similar proposition, the Multi- 
phone Operating Co., being still fresh in the minds of 
too, 


annum. 


self-assurances of 


investors in and around this city. This concern, 
had a wonderful automatic musical machine. 
It could warble, play ragtime, jigs, and almost do 


a live all-in-the-flesh $10,000 opera so- 
prano could do, and was prepared to entertain travelers 
with the latest airs of the day for only a nickel. All 
the automatic accomplishments were widely advertised, 
and the stguggling, hard-working masses were given am- 
ple opportunities to invest their money for a share of the 
riches these automatic songsters were going to turn out 


everything that 


with regular and persistent precision. 

Such the bright picture the promotors drew of 
the proposition. Within a year it fell by the wayside, 
and, after the creditors were paid, the only music that 


was 


was left was the whistling the shareholders did for their 
money. Let us hope, then, that those who pay $10 a 
share for the Penn Automatic Company’s stock, will, a 
year or two hence, be in a position to sing a different 


tune, and not a miserere like the Multiphone stock- 
holders. —_ 
THE THREE HORN BROTHERS CONVICTED. 
Out in Kansas City, Missouri, the government has 


done a little cleaning-up work among the get-rich-quick 
promoters, and the first upon whom its heavy hand has 
fallen are the three Horn brothers—E. S. Horn, Frank 
H. Horn and John E. Horn; and their associates—Ray- 
mond P. May and S. H. Snyder, all of whom have been 
convicted in the United States court for fraud. 

They were the promoters of the Central Mining & 
Development Company, which was branded in The Fin- 
ancial World as a fraud more than a year ago. John E. 
Horn, the youngest of the brothers, was the president 
of the Keystone Securities Company. E. S. Horn was 
the head of the Horn-Baker Advertising Company, and 
Frank H. Horn was a mining stock-broker. The other 
two were merely tools of theirs. The government proved 
that they bought the Two Queens Mine for $6,000 and 
made a company out it with $10,000,000, and tried 
to unload the stock innocent investors. 


of 
on 


MINING SHARKS GET BANK’S MONEY. 

The cashier of the Merchants’ National Bank of New 
Haven, who embezzled over $100,000, has himself de- 
rived little benefit from his theft. 

He did not spend the money on high living, but in- 
vested most of it in mining stocks. 

An investigation of a safe deposit yault that he rented 


revealed a batch of mining securities, on which he is 
supposed to have sunk over $70,000. Among these 
securities were Rawhide Coalition, American Gold 


Placer Co., Cumberland Ely, Giroux Consolidated, Uncle 
Sam Consolidated Mines, and a half dozen other mining 
enterprises. This misguided cashier had chosen the rock- 
iest road imaginable to get rich. 
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Mchiscsachigheed <ace +0 ert *Mil L H & T Oo. ist 5s, 1929 100 = 108 —— 
MATE. cccccccocccccccce- 10.7 8 10.65 10.68—.69 ° *Mil @ & Oe. Ist 4m, 1987........000-. 88 ba Bonds quoted and interest. 
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PREPAYMENT « DEBENTURES | "7% VON FRANTzZIUS ee 
196 MEMBERS 
The Middlesex Banking Co. | La Salle Street ine og te ee 
OF MIDDLETOWN, CONN. Chicago Chicago Board of Trade 


Will pay, upon presenta- 
tion at its office, with in- 
terest to date of payment, 


DEBENTURES OF SERIES D86 
Due October Ist, 1909 


The Churchman 


Established 1805 








VON FRANTZIUS & CO. 


Bankers and Brokers 
Stocks Bonds Grain Provisions 


Write for our circulars on the following stocks 


Episcopalians are the people of Amer. Locomotive Atchison 
means, the veal investors in any 4 pom 
community. The Churchman is| Amer. Car & Foundry Southern Pacific _ 
the National Episcopal Weekly. Pressed Steel Car Chesapeake & Ohio 
That is one reason why (thirty tm- Allis Chalmers Denver & Rio Grande 
portant financial houses wereamong | Distillers Securities Missouri, Kan. & Texas 
its advertising patrons during the United States Steel Wabash 
dag Colorado Fuel & Iron Union Pacific 

The Churchman Company | Republic Iron and Steel Baltimore & Ohio 


CHURCHMAN BUILDING NEW YORK 





LETSON BALLIET IN TONOPAH. 
Letson Balliet of the White Swan Min- 
ing Company, which was branded a fraud 
by the government and for which he was 
criminally prosecuted, is now located in 
Tonopah, where he is interested in a 
This infor- 
mation is given to our readers that they 


number of mining projects. 


may take due care to avoid any mining 
proposition with which he may be iden- 
tified. 





THE CLASS OF INVESTORS BURR BROS. CATCH. 
It has been noticeable for some time past that Burr 
Bros., Inc., of the Flatiron Building, New York, the con- 

. cern that hatches about as many promotions as an ant 
does eggs, has abandoned newspaper advertising to sell 
their various stocks. However, this is by no means an 
indication of any cessation of activity on their part. They 
have merely found out that newspaper readers now know 
them and their reputation so well that they can no lon- 
ger be caught by their false claims about big dividends, 
safe investments and securities which will turn out im- 
mensely profitable in the course of time, so that they 
have adopted more secretive methods for disposing of 
their valueless stocks. 

They now operate exclusively through agents, and for 
education of these agents so that they may know the 
proper people to approach, a school is conducted along 
similar lines to that school of instruction of Fagin who 
taught street urchins how to get easy money. 

These agents are told whom to see, how to talk and 
what to say, and how to land their victim while enthu- 
siasm is at fever pitch, and not before it has died out. 

In that connection, an interesting story reaches The 
Financial World of a conversation which one of the Burr 
Bros. held with one of these agents. He was instructed 
to confine his attention entirely to chauffeurs. He was 
told that they made considerable money not only on tips 
but from their wages and as they were gamblers they 
were a class of suckers quick to take a chance, and con- 
sequently could easily be reached. 

Burr Bros. realize that chauffeurs, servant-girls, host- 
lers, porters, bootblacks, do not read the newspapers, 
nor have they an acquaintance amongst people who are 
familiar with the character and record of promoters of 
their type, and therefore they have much better chances 
of landing them for customers. 


Canadian Pacific 
Brooklyn Rapid Transit 


St. Paul 
Southern Railway 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS wy 
Wabash 4s 
International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


These bonds bring an attractive rate of interest, in addition to their 
prospects of a substantial increase in value. 


Inquiries regarding investments promptly attended to 


A HOLDING COMPANY—WHAT NEXT? 

Now that the stock of the Northern Coal Company, 
the Great Northern Coal Company, the Kent Coal Com- 
pany, and the Crown Coal Company have all been sold, 
according to Henry N. Roach Company, a holding com- 
pany has been formed to take them all over. 

This company is called the Canadian Consolidated 
Mines Company, Limited, and has a capital of $5,000,- 
000, consisting of 6 per cent. preferred, cumulative divi- 
dend-bearing stock, and common stock of the par value 
of $10 a share. 

To induce the shareholders of these four different 
coal propositions to exchange their shares, they are of- 
fered the tempting inducements of getting $25 worth 
of securities in the new company, for each of their ten 
shares, and undoubtedly a few will withstand this irre- 
sistible appeal to get this paper profit. 

After this has been accomplished, there may be a bond 
issue,-for these promoters will not be contented unless 
they have more securities to sell. 

Have any of the stockholders in these four different 
coal properties ever seen a detailed financial report, 
such as every capably managed corporation is in the 
habit of publishing? 





MONTGOMERY SHOSHONE. 

It is now said that the monthly earnings of this once 
much-boomed mine, whose stock has sold as high as 
$23 and is now down to $1.75, amount to $20,000. This 
would not be so bad, but the correctness of the earnings 
is doubted. When the mines were opened, claims of 
$130,000 monthly profits were made. Later on they were 
reduced to $30,000 a month, and now only the modest 
claim of $29,000 a month is made. That few believe 
in the accuracy of these statements is shown by the 
stationary price of the stock around $1.75. 
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